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Social Stock Exchange

SEBI vide its notification dated 25th July, 2022 has made amendments in the SEBI (ICDR)
Regulations, 2018, and SEBI (LODR) Regulations, 2015. Copies of these amendments are being
circulated with this communique. These amendments have been made to provide Social
Enterprises with additional avenues to raise funds through the Social Stock Exchange (SSE),
which is a novel concept in India. It provides eligibility of organizations to raise funds through
Social Stock Exchange, eligibility of entities to be classified as ‘““Not for Profit Organization”,
eligibility of entities to be classified as ‘“For Profit” Social Enterprises, means through which
Social Enterprises can raise funds, and obligations of Social Enterprises.

Furthermore, to strengthen the governance framework in these entities, & provide better
confidence to such investors, SEBI has introduced the concept of Annual Impact Report by a
Social Auditor. The purpose of this Social Audit is to ascertain the impact made by the Social
Enterprise through its activities, intervention, programs or projects implemented during the
reporting period. The annual impact report shall be audited by a Social Auditor.

ICMALI Social Auditors Organisation (ICMAI SAQO)

To enroll & regulate the Social Auditors and also to prescribe the Social Audit Standards, the
Institute of Cost Accountants of India, in compliance with SEBI Regulations, has incorporated a
section 8 company titled ICMAI Social Auditors Organization. The ICMAI SAO will enroll
eligible CMAs & others as Social Auditors and focus on their capacity building through
continuous professional advancement with emphasis on adherence to the highest ethical
standards and compliance with the Social Stock Exchange requirements.
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FROM THE CEO's OF DESK, ICMAI SAO

CMA (Dr.) S K Gupta

he Social Stock Exchange has the potential to

I democratize giving. To attract donors to the
Social Stock Exchange (SSE), we need to focus

on highlighting the transparency, accountability, and
measurable social impact that the platform provides,
actively reach out to potential investors with a strong
focus on their values, showcase successful social
enterprises already listed, and utilize targeted
marketing strategies to reach the right audience,
including high-net-worth individuals and impact
investors seeking to align their investments with their
social goals; additionally, ensure listed organizations
provide detailed information about their social impact
metrics and clearly articulate their mission and

impact goals.

Identify and actively engage with potential investors
who prioritize social impact, including philanthropic
foundations, impact investment funds, and high-net-
worth individuals with a strong social conscience and

ICMAI Social Auditors Organisation

partner with NGOs, social impact organizations, and
industry associations to reach a wider network of
potential donors.

It is also required to be ensured that all listed
organizations clearly articulate their mission, social
impact goals, and how their activities create positive
change in society. Encourage listed organizations to
regularly update investors on their social impact
progress through transparent reporting mechanisms.
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Impact Investing : Making a Difference and a Profit

CMA (Dr.) S K Gupta
Chief Executive Officer - ICMAI Social Auditors Organisation

The Perspective

he world continues to be plagued by poverty,

inequality and the loss of biodiversity. These

issues are exacerbated by natural and manmade
disasters like tsunamis, droughts, war and climate
change. Aside from government intervention, solutions to
these social and environmental problems have
traditionally been funded by philanthropy and
development aid. Typically, philanthropy has been
limited to foundations and high net worth individuals
that have accumulated enough wealth to then redistribute
it through grants to projects that have humanitarian
aims. Philanthropy is voluntary and often an unreliable
source of consistent funding. Typically, it has relied on
the generosity and personal interest on behalf of the
giver, rather than a reciprocal relationship between
grantor and grantee. The impact investment market
provides capital to address the world’s most pressing
challenges in sectors including energy, microfinance,
healthcare, sustainable agriculture, infrastructure and
housing. This strategy is based on the idea that you can
align your investments with your personal and
philanthropic values while realizing financial returns.

Understanding Impact Investing

The term impact investing was first coined in 2007 by the
Rockefeller Foundation. A basic goal of impact investing
is to help reduce the negative effects of business activity
on the social or physical environment. It may sometimes
be considered an extension of philanthropy.Impact
investing is an investment strategy that seeks to generate
financial returns while creating a positive social or
environmental impact. Investors who follow impact
investing consider a company's commitment to corporate
social responsibility or the duty to positively serve society
as a whole.

Impact investing is an approach that aims to contribute
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to the achievement of measured positive social and
environmental impacts. It has emerged as a significant
opportunity to mobilize capital into investments that
target measurable positive social, economic, or
environmental impact alongside financial returns. A
growing number of investors are incorporating impact
investments into their portfolios. Many are adopting the
SDGs and other goals as a reference point to illustrate the
relationship between their investments and impact.

Impact investing is the act of purposefully making
investments that help achieve certain social and
environmental benefits while generating financial
returns. It’s a broad term that refers to everything from
investing in companies with an explicit mission aligned
with your values to avoiding investing in companies that
do not meet those criteria. It can also be defined more
expansively to include donating to non-profits and
projects that blend these charitable funds with
investment capital to support larger or higher-risk

projects that may not otherwise be financially viable.

The impact investing market is relatively new but is
growing rapidly, and is making progress in converging
towards common frameworks for managing investments
for impact. Some $2.3 trillion of assets have an intent for
impact, of which $636 billion of these assets clearly have
impact management and measurement processes in place.
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More than $400 billion is managed in accordance with
the Impact Principles, the market standard for how to
manage an investment portfolio for impact. Many of
these investors use the Joint Impact Indicators to
measure and report on progress.

Why impact investing?

“The defining challenge of the 21st century will be to
transform the system governing markets so that they
work for, rather than against, sustainability” — One
Planet Business: Creating Value Within Planetary Limits
Jmpact investing challenges the long-held views that
social and environmental issues should only be addressed
by governments and philanthropists, and that market
investors should focus exclusively on achieving financial
returns. The impact investing market offers diverse
opportunities for investors to advance social and
environmental solutions through investments that
produce both financial and impact returns. The adoption
of the SDGs and the launch of the Financing for
Development agenda in 2015 has given a strong boost to
impact investing. The need to achieve SDGs- which will
require $5-7 trillion/year of financing - has changed the
conversation around impact from project level impacts,
often in small social enterprises, to how to achieve impact
at scale.

Specifically, the focus on the SDGs has raised the sights
of impact investors beyond project-level impacts towards
systemic impacts which can move the needle on the SDGs.
At the same time, the Financing for Development Agenda
for the SDGs has brought a wider range of fund
managers and investors to the table, wanting to ensure
that their investments are aligned with the SDGs.

What are the types of impact investing?

There are many different ways to invest for social or
environmental impact or both. Here are a few common
ones:

* Invest in mutual funds, exchange-traded funds
(ETFs) or bonds that choose companies that align
with values that matter to you. Many of these funds
select companies according to faith-based criteria,
environmental practices or human rights. (See ‘“What
is socially responsible investing?”’ below.
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* Avoid investing in companies whose practices you
disagree with. Some investors, for example, avoid
“sin” stocks, like producers of alcohol, tobacco or
weapons.

®* Make a charitable donation or a charitable grant to
organizations or projects that blend charitable
support with investment capital to support higher-
risk projects that may not otherwise be financially
viable. New initiatives to address a societal need may
not be financially feasible or profitable until they can
cross a threshold that lets them compete in the
marketplace—and may even be nurtured in the non-
profit space first. There are several Non-profit
organizations that specialize in making_ impact
investments. The profits generated from their
investments, if any, are then reinvested into new
projects.

® Invest directly in private companies or funds with an
explicit social mission. This may be through venture
capital investment or share purchases. For example,
you could invest in companies that focus on solar
power, carbon sequestration or alternative fuels.

* Lend to a non-profit, whose mission you want to
support. One way to accomplish this is through a
non-profit loan fund. Loan funds allow lenders to
pool their capital and spread their risk in a
diversified portfolio.

Approaches to Impact investing

Impact investment is an umbrella category of investment
strategies designed for dual return—both financial and
social/environmental—but there are many ways to
approach this strategy.

* Negative Screening - The simplest form of impact
investing is to opt out of investing in companies that
work against the investor’s social or environmental
goals. For instance, an investor may choose not to
invest in ‘“vice’”” companies (e.g. tobacco or firearms
manufacturers), or may choose not to invest in
companies with poor environmental track records.

® Positive Screening - By contrast to negative
screening, an investor may proactively elect to invest
in companies that align with their values: for
instance, companies working to advance renewable
energy.
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* Investing in Values-Aligned Capital Funds - Rather
than choose investments company by company, the
investor may choose to invest in mutual funds,
exchange-traded funds or bonds designed to work
with companies that align with a specific social or
environmental value set.

What are the benefits of impact investing?

Impact investing offers a variety of benefits—some
quantifiable and tangible, others less so but still
important. Here’s a sample of the benefits of impact
investing:

* Promote and encourage corporate practices that are
important to you, such as fair labour practices or
environmental stewardship.

® Use more of your resources—beyond what you
donate to charity—to support issues that matter to
you.

* Support approaches to addressing societal issues that
are sustainable and not fully reliant on philanthropic
funds.

* Make your money go further. You can recycle
returns on impact investments for further social
impact.

It’s also important to note that investing for impact
doesn’t necessarily mean you have to compromise
financial returns. Numerous studies have looked at the
performance of impact investments and found that
investing in sustainability has usually met, and sometimes
exceeded, the performance of traditional investments.

Growing Interest and Variety

Big investment banks are also taking note. Goldman
Sachs, for example, has jumped on the impact investing
bandwagon. In 2014 it rolled out its GS Social Impact
Fund, which deploys capital toward the physical, social,
and economic revitalization of disadvantaged
communities across the U.S. The fund’s investment
strategy is to addresses social challenges and to mobilize
new sources of private capital into the social impact arena

while also providing its investors with a financial gain.

In addition, Goldman Sachs has invested in communities
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across the United States, supporting a wide variety of
development and revitalization projects such as
investments in affordable housing construction, job
creation, quality education, healthcare facilities, small
businesses, and more.

The Rockefeller Foundation was one of the first
foundations to experiment with social impact bonds in
conjunction with the Global Impact Investing Network
(GIIN), a non -profit organization dedicated to increasing
the effectiveness of impact investing. The foundation also
funded the development of metrics to measure the
performance of these social enterprises and impact
investing funds.

With the guidance of the Rockefeller Foundation, some of
the biggest U.S. investment banks, including Goldman
Sachs Group, Inc.JPMorgan Chase & Co, and Bank of
America Corp, have created social impact bonds that
have been applied to issues such as early childhood
education, affordable housing, and prison rehabilitation
programs.

With investor demand for impact investing products
continuing to rise as the idea becomes more mainstream,
several financial institutions, such as Morgan Stanley |,
Merrill, and UBS Group, have also been developing
impact-investing platforms that their wealth advisors can
tap when clients request impact investment funds geared
toward a certain cause

More and more opportunities will continue to open up for
investors seeking to align their own financial futures with
their desire to make a difference in the world. For now,
though, most scalable impact investing options are still
geared to wealthier investors.

Conclusion

Impact investing is a strategy by which capital is
leveraged in ways that are designed to achieve positive
social or environmental change while also generating a
financial return for the investor. The availability of
impact investing has challenged the traditional view that
social and environmental issues should only be addressed
by philanthropic donations , while market investments
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should exclusively focus on generating financial returns.
By providing capital to address the world’s pressing
challenges, impact investments can achieve both
charitable and financial goals.

As concerns about scarcity and inequality become
increasingly urgent, many investors are eager to generate
both business and social returns—to ‘“do well by doing
good.” One avenue is impact investing: directing capital
to ventures that are expected to yield social and
environmental benefits as well as profits. But there’s a
problem: Although the business world has several
universally accepted tools, such as the internal rate of
return, for estimating a potential investment’s financial
yields, no analogue exists for evaluating hoped-for social
and environmental rewards in dollar terms. Forecasting
gains is too often a matter of guesswork.

The desire to meld investments and social responsibility is
growing at a fast pace among the rich and not-so-rich.
And the groundwork has been laid for the creation of
numerous products to meet the demand of a new
generation of socially conscious investors. As long as such
investments produce competitive returns—both financial
and social—their popularity will only grow.
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Fostering Integrity :
Combating Greenwashing in ESG Reporting in India

Satya Kishan
Associate Professor, MATS School of Business Studies. MATS University, Raipur, Chhattisgarh

Executive Summary

This article examines the rising concern of greenwashing within the context of Environmental, Social, and Governance
(ESG) reporting in India. As corporate accountability towards sustainability becomes increasingly vital, greenwashing-
where companies misrepresent their environmental initiatives-poses a significant threat to stakeholder trust and the
integrity of genuine sustainability efforts. The paper identifies three primary mechanisms to combat greenwashing: the
Business Responsibility and Sustainability Reporting (BRSR) framework, strengthening corporate governance, and the
role of independent third-party audits.

The BRSR framework, introduced by the Securities and Exchange Board of India (SEBI), mandates listed companies to
disclose their ESG performance. While this initiative aims to enhance corporate accountability, its effectiveness hinges on
rigorous enforcement and oversight to deter misleading claims. Practical examples from companies like Tata Steel and
Mahindra & Mahindra illustrate how adherence to BRSR can foster transparency and stakeholder trust.

Strengthening corporate governance is crucial in preventing greenwashing. Companies such as Infosys and Wipro
demonstrate effective governance structures that prioritize transparency, with dedicated sustainability officers overseeing
ESG initiatives. These practices ensure clear accountability and commitment to genuine sustainability, reducing the
likelihood of misleading disclosures.

The article further emphasizes the importance of independent third-party audits in verifying ESG claims. Companies like
Hindustan Unilever Limited (HUL) and Tata Power showcase how engaging external auditors can enhance the reliability
of sustainability reports and reinforce stakeholder confidence.

In conclusion, the paper stresses the need for a multi-faceted approach involving regulatory frameworks, robust
governance, and independent verification to effectively combat greenwashing in India. By fostering a culture of
transparency and accountability, companies can build trust with stakeholders and contribute positively to sustainable

development, ensuring that their ESG reporting reflects genuine commitments rather than superficial compliance.

“ Abstract

Environmental, Social, and Governance (ESG) reporting has gained significant momentum in India, driven by regulatory
mandates and growing stakeholder awareness. However, greenwashing-where companies misrepresent their
sustainability efforts-threatens the credibility of ESG practices. This paper examines greenwashing within Indian
corporate ESG reporting, its impact on stakeholders, and discusses regulatory frameworks, governance mechanisms, and
third-party audits as solutions. Through recent case studies, regulatory developments, and a conceptual framework, the
study emphasizes fostering integrity and accountability to promote genuine sustainability in India.

Keywords : Greenwashing , ESG Reporting , Sustainability
JEL Code : M14 , G34, Q56 , K22, .21
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Introduction

he rise of Environmental, Social & Governance
(ESG) reporting reflects a paradigm shift in how
corporations operate , prioritizing sustainability

and ethical practices. In India, this trend has gained
significant momentum, driven by heightened awareness
among investors, consumers, and regulators regarding
corporate responsibility and sustainable development.
However, alongside this positive movement lies the dark
shadow of greenwashing-the practice of companies
misleading stakeholders about their environmental
initiatives, often exaggerating their sustainability efforts
to enhance their reputation or attract investment.

Greenwashing not only undermines the credibility of
genuine sustainability initiatives but also poses significant
risks to various stakeholders. Investors may make
decisions based on inflated claims, consumers may feel
deceived by misleading product information, and
communities may face adverse environmental impacts
due to corporate negligence disguised as sustainable
practices. This paper aims to explore the rise of
greenwashing within India's ESG reporting landscape,
examine its impact on stakeholders, and discuss the
mechanisms available to combat this practice.

The increasing adoption of ESG reporting by Indian
companies raises critical questions about the integrity of
these reports. Are corporations genuinely committed to
sustainability, or are they merely engaging in
greenwashing? As the regulatory framework evolves and
stakeholders demand greater transparency, it becomes
imperative to address these concerns and foster a
corporate culture that prioritizes genuine sustainability
over superficial compliance.

Flow Chart: Addressing Greenwashing in ESG Reporting in India

[Eompa nies Adopt ESG Repcrtmg]

[Market Pressures & Regulations)

[Greenwashing Practices Emerge[

Stakeholder Impact
Regulatory Response

(Strengthening Govemance]
Third-Party huV

(Promating Genuine Sustainability)

End
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Research Objectives

1. This paper seeks to explore the rise of greenwashing
in India’s ESG reporting landscape, its impact on
stakeholders, and the mechanisms that can be
employed to combat this practice.

2.1t examines the evolving regulatory framework,
governance structures, and the role of third-party
audits as tools to ensure the integrity of ESG
disclosures.

3.This research emphasizes the importance of fostering
transparency, accountability, and ethical corporate
behaviour to promote genuine sustainability in India.

Literature Review
The Concept of Greenwashing

Greenwashing is defined as the act of misleading
consumers regarding the environmental practices of a
company or the environmental benefits of a product or
service (Delmas & Burbano, 2011). It is often
characterized by marketing efforts that exaggerate the
sustainability of products while failing to substantiate
such claims with verifiable evidence. This practice has
gained notoriety in recent years, particularly as
consumers become more conscious of environmental
issues and demand greater corporate responsibility.

In the Indian context, greenwashing has emerged as a
significant concern amidst the growing trend of ESG
reporting. As companies scramble to align with global
sustainability standards, some have resorted to
greenwashing to present a favorable image without
making substantial changes to their operations (Lyon &
Montgomery, 2015). The consequences of such practices
are profound, leading to erosion of trust among
consumers and investors, which can ultimately affect a
company's financial performance and long-term
sustainability.

The Rise of ESG Reporting in India

India has witnessed a surge in ESG reporting, driven by
regulatory initiatives and market pressures. The
Securities and Exchange Board of India (SEBI) has
introduced the Business Responsibility and Sustainability
Reporting (BRSR) framework , mandating listed
companies to disclose their ESG performance. This
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regulation aims to enhance transparency and
accountability in corporate practices and address the
growing demand for responsible business conduct.

While the introduction of BRSR represents a significant
step toward promoting sustainability, the challenge lies in
ensuring that companies adhere to the spirit of these
regulations. Many firms may engage in superficial
compliance, highlighting positive aspects while
downplaying or omitting negative practices. This gap
creates an environment conducive to greenwashing,
where companies misrepresent their ESG performance to
attract investment and enhance their reputations (Garcia-

de-Frutos et al., 2022).

Findings and Discussion (Case Studies)

1. Tata Power

Tata Power is one of India's largest integrated power
companies, focusing on renewable energy sources. Despite
its commitment to sustainability, the company faced
criticism in 2022 for overstating its renewable energy
capacity in its reports. An independent audit revealed
discrepancies between the actual operational capacity and
the figures reported. This incident highlighted the
potential for greenwashing even within companies with a
long-standing reputation for sustainability (Mukherjee,
2022). Following this criticism, Tata Power committed to
enhancing its transparency and accountability in ESG
reporting, reflecting the need for continuous
improvement in corporate practices.

2. Adani Green Energy Limited (AGEL)

AGEL, a leading player in renewable energy, has made
substantial investments in solar and wind energy.
However, the company faced scrutiny in early 2023 when
a report from a U.S.-based short-seller raised questions
about the authenticity of its ESG disclosures. Allegations
of greenwashing surfaced regarding the sustainability of
its supply chain and land acquisition practices. The report
suggested that AGEL’s claims did not align with
independent assessments, leading to a decline in investor
confidence (Singh, 2023). In response to these allegations,
AGEL announced plans to undergo third-party audits to
validate its ESG claims, demonstrating a willingness to
address transparency concerns.
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3. Wipro Limited

Wipro, a major player in the IT sector, has actively
promoted its sustainability initiatives. The company
achieved 100% carbon neutrality across its global
operations and regularly audits its sustainability reports
through third parties. Wipro’s genuine commitment to
sustainability has earned it recognition in various
sustainability rankings, highlighting the importance of
transparency and independent verification in enhancing
corporate credibility (Wipro Sustainability Report, 2023).
This example underscores that genuine sustainability
efforts can lead to positive outcomes for companies,
fostering trust among stakeholders.

4. Infosys

Infosys has set ambitious goals for carbon reduction and
practices transparency in its sustainability reporting. The
company is committed to using renewable energy sources
and has implemented extensive energy-efficient practices
across its campuses. Infosys's dedication to sustainability
has earned it a place in the Dow Jones Sustainability
Index, reflecting its alignment with global best practices.
The company’s transparent approach demonstrates that
authentic ESG initiatives can enhance reputation and
stakeholder trust.

5. Hindustan Unilever Limited (HUL)

HUL, one of India’s largest consumer goods companies,
has made significant strides in promoting sustainability.
However, it has faced scrutiny over its marketing
practices, with allegations of exaggerating the
environmental benefits of its products. Critics argue that
some claims do not align with independent assessments of
their lifecycle impacts (Gupta, 2023). In response to this
scrutiny, HUL has been actively working to improve its
sustainability metrics and engage with stakeholders to
ensure the integrity of its claims. This case highlights the
importance of addressing greenwashing concerns even
among established leaders in sustainability.

Impact of Greenwashing on Stakeholders

Greenwashing has far-reaching implications for various
stakeholder groups, including investors, consumers,
communities, and regulators.
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I.Impact on Investors : Investors rely on accurate and
transparent ESG disclosures to make informed
decisions. Greenwashing can lead to misallocation of
xcapital, where funds are directed toward companies
that do not genuinely prioritize sustainability. As
highlighted in the cases of AGEL and Tata Power,
misleading claims can erode investor confidence and
negatively impact stock performance.

2.Impact on Consumers Consumers increasingly
prefer products and services from companies that
demonstrate genuine commitment to sustainability.
Greenwashing can lead to consumer distrust, as
individuals feel deceived by exaggerated marketing
claims. The backlash against companies engaging in
greenwashing can result in reputational damage and
loss of market share.

3.Impact on Communities : Greenwashing can have

detrimental effects on communities, particularly in

cases where companies fail to mitigate environmental

impacts. Misleading claims can lead to inadequate

responses to community concerns, exacerbating
issues related to pollution, resource depletion, and
social equity.

4. Impact on Regulators : Regulators face challenges in
enforcing compliance with ESG reporting standards.
Greenwashing undermines the effectiveness of

regulations, as companies may evade scrutiny

through misleading disclosures. Strengthening
regulatory frameworks and enhancing monitoring
mechanisms are essential to combat greenwashing

effectively.

Regulatory and Governance Framework

The regulatory framework governing ESG reporting in
India has evolved significantly in recent years, with
like the BRSR
transparency and accountability. However, the challenge

initiatives aimed at promoting
remains in ensuring that companies adhere to the spirit of
these regulations rather than engaging in superficial
compliance.

1. Business Responsibility and Sustainability Reporting
(BRSR) : The BRSR framework,introduced by SEBI,
mandates listed companies to disclose their ESG
performance. While this represents a positive step

towards enhancing corporate accountability, the effective
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ness of this framework depends on rigorous enforcement
and oversight. Companies must be held accountable for
their claims, with penalties for misleading disclosures
acting as deterrents against greenwashing.

2. Strengthening Corporate Governance Effective
corporate governance is crucial in combating
greenwashing. Companies must establish robust

governance structures that prioritize transparency and
accountability. This includes appointing independent
sustainability officers and ensuring clear lines of
responsibility for ESG reporting. As observed in the cases
of Wipro and Infosys, strong governance frameworks
enhance corporate commitment to genuine sustainability.
3. The Role of Third-Party Audits : Independent third-
party audits play a critical role in verifying the accuracy
of ESG disclosures. By making such audits mandatory
for sector can

significant players, the corporate

demonstrate its commitment to transparency and
integrity. This approach not only enhances the reliability
of ESG reports but also provides stakeholders with the

confidence needed to make informed decisions.

of India
Greenwashing and Enhance ESG Reporting

Government Initiatives to Combat

The Government of India has recognized the importance
of sustainability and corporate responsibility in the
context of global climate change and environmental
degradation. To this end, several initiatives have been
launched to promote transparency in Environmental,
Social, and Governance (ESG) reporting, enhance
corporate accountability, and combat the rising trend of
greenwashing. These initiatives reflect a commitment to
fostering a sustainable business environment that aligns

with national and global sustainability goals.

1. Business Responsibility and Sustainability Reporting
(BRSR)

The Business Responsibility and Sustainability Reporting
(BRSR) framework, introduced by the Securities and
Exchange Board of India (SEBI) in 2021, marks a
significant step towards mandating transparency in
corporate sustainability disclosures. This framework
requires listed companies to provide detailed reports on
their ESG performance, covering aspects such as

environmental impact, social responsibility, and

governance practices.
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* Objective :
enhance corporate accountability by ensuring that

The primary aim of the BRSR is to

companies disclose relevant information regarding
their sustainability initiatives. By doing so, the
framework seeks to empower stakeholders, including
investors and consumers, to make informed decisions
based on credible data.

* Impact : Early reports indicate that approximately
85% of listed companies have complied with the

shift

towards greater transparency in ESG reporting.

BRSR requirements, signaling a positive
However, the depth of disclosure remains varied,
highlighting the need for continued vigilance and
enforcement to mitigate instances of greenwashing
(SEBI, 2022).

2. National Action Plan on Climate Change (NAPCC)

Launched in 2008, the National Action Plan on Climate
Change (NAPCC) outlines India's strategy to address
climate change through a series of eight national
missions. These missions focus on various sectors,
including renewable energy, sustainable agriculture, and
water conservation, with an overarching goal of
promoting sustainable development.
® Missions Overview : Each mission under the NAPCC,
such as the National Solar Mission and the National
Mission on Sustainable Agriculture, aims to create
frameworks that encourage corporate participation
in sustainability efforts.
¢ Significance : By aligning corporate practices with
national climate goals, the NAPCC fosters a culture
of sustainability that can help combat greenwashing
by promoting genuine environmental stewardship

among companies.
3. Corporate Social Responsibility (CSR) Legislation

The Companies Act, 2013 mandates that companies
meeting specific criteria allocate at least 2% of their
average net profits towards Corporate Social
Responsibility (CSR) activities.

* Focus Areas : The CSR activities can encompass a
wide range of initiatives, including environmental
conservation, education, health, and community
development. This legislative framework encourages
companies to invest in sustainable practices and

contribute positively to societal well-being.
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¢ Impact on Greenwashing : By requiring companies to
engage in meaningful CSR activities, the legislation
aims to reduce the tendency for superficial
sustainability claims, thereby addressing the risks

associated with greenwashing.

4. Perform, Achieve and Trade (PAT) Scheme

The Perform, Achieve and Trade (PAT) scheme is a
market-based mechanism aimed at enhancing energy
efficiency in industries. Launched under the National
Mission on Enhanced Energy Efficiency, the PAT scheme
incentivizes industries to achieve specific energy
efficiency targets.

® Mechanism : Industries that exceed their energy
efficiency targets can trade their excess savings as
tradable certificates. This

promotes energy conservation but also encourages

approach not only

companies to adopt sustainable practices.
* Impact : The PAT scheme serves as a financial
incentive for companies to genuinely invest in energy
efficiency measures, thus reducing the likelihood of
greenwashing through credible energy performance

disclosures.
5. Green Rating System

The government promotes a Green Rating System to

assess and encourage the environmental performance of

companies.

* Objective
consumers with reliable information regarding a

The rating system aims to provide

company’s environmental practices, enabling them to
make informed purchasing decisions.
* Benefits :

incentivized

Companies with higher green ratings are
their
reducing the risk of

to maintain and improve
environmental standards,
misleading sustainability claims and fostering a

culture of accountability.
5. Green Rating System

The government promotes a Green Rating System to

assess and encourage the environmental performance of

companies.

* Objective
consumers with reliable information regarding a

The rating system aims to provide

company’s environmental practices, enabling them to
make informed purchasing decisions.
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* Benefits : Companies with higher green ratings are
their
risk of

incentivized to maintain and improve

environmental standards, reducing the
misleading sustainability claims and fostering a culture

of accountability.
6. National Clean Energy Fund (NCEF)

Established to support research and innovation in clean
energy technologies, the National Clean Energy Fund
(NCEF) provides financial assistance for projects focused
on renewable energy.

® Purpose : The NCEF aims to promote corporate

investments in clean energy, facilitating a shift
towards sustainable energy solutions and reducing
dependency on fossil fuels.

* Impact on Corporate Behavior By supporting

innovative projects, the NCEF encourages companies

to adopt thus

addressing the prevalence of greenwashing in the

genuine sustainability measures,

energy sector.
7. Awareness and Capacity Building Programs

The of India,
organizations, conducts workshops and training programs

Government along with various

aimed at enhancing corporate understanding of

sustainability practices and compliance with ESG
reporting standards.
® Objective : These programs focus on building capacity
among corporate leaders and employees, promoting
awareness of the importance of credible ESG
reporting and genuine sustainability efforts.
* Long-term Benefits : By educating businesses on the
implications of greenwashing, these initiatives seek to
foster a culture of integrity and accountability in

corporate sustainability practices.

Conclusion

The prevalence of greenwashing in India’s ESG reporting
landscape underscores the urgent need for robust
mechanisms to foster integrity and transparency. The
practical examples of companies like Tata Power, AGEL,
Wipro, Infosys, and HUL illustrate the challenges and
opportunities in promoting genuine sustainability. As

stakeholders increasingly demand authenticity in corporate

ICMALI Social Auditors Organisation
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ESG claims, companies that prioritize transparency,
accountability, and ethical practices will likely benefit
from enhanced reputation and trust.

multi-faceted

Addressing greenwashing requires a

approach, combining regulatory initiatives, effective
corporate governance, and independent verification of
ESG disclosures. By fostering a corporate culture that
values genuine sustainability over superficial compliance,
India can move towards a more sustainable and
responsible business environment.

The road ahead demands collective action from
corporations, regulators, and stakeholders to ensure that
ESG the

sustainability. Only then can India’s corporate sector

reporting reflects true commitment to
realize its potential as a driver of sustainable development

and contribute positively to global environmental goals.
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Securities and Exchange Board of India
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SEBUHO/CFD/PoD-1/PICIR/2023/196

CIRCULAR
December 28, 2023

To,

All Recognized Stock Exchanges

All Recognized Depositories

All Merchant Bankers and Brokers registered with SEBI

All Social Enterprises

All Social Impact Fund registered with SEBI

All Social Impact Assessment Firms/ Institute of Chartered Accounts of India

Sir / Madam,
Sub: Framework on Social Stock Exchange (“SSE")

1. SEBI vide its circular SEBUHO/CFD/PoD-1/PICIRF2022/120 dated September 19,
2022 notified the detaded framework on Socal Stock Exchange.

2. Pursuant to the feedback received through public consultation the Board approved
amendments to the Secunties and Exchange Board of India (Issue of Capital
and Disclosure Reguiremenis) Regulations, 2018 ("ICDR Regutations") and the
Secunties and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 ("LODR Regulations™). SEBI vide Notification
dated December 21, 2023 has notified amendments to ICDR Regulations and
LODR Regulations. The Board also approved the following modifications/ additions
to the aforesasd Circular : -

a. In Paragraph 1, sub-paragraph A, titled “Minimum requiremeant to be met by a Not
for Profit Organization (NPO) for registration with SSE in terms of Regulation 292F
of the ICDR Regulations®, the following requirement under the Board Parameter
n the table given below shall read as under:

| Broad Parameter Indicator ' Details |

'Exemption  under | Registration Certificate | a. Regisiration Certificate |
'Imta::m, 1961; under section 12A/ under section 12A/
' 12AA) 12A8B5 10(23CYV 12AA 12AB/ 10(23CY

146} under Income- 10(46) to be vahd for al
lax Act, 1961 least the next 12
months.

b. Delails regarding
pending nolices of
scrutiny cases from all
regulatory and
statulory authority shall
be disclosed at the time
of making the
apphcation for the
_registration
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' ¢. Fines or penaltes if

imposed shall be
disclosed as paid or
appealed within 7 days.

The Stock Exchanges
shall have the right to
refuse registrabon of
those apphcants, o the
notces/ scrutiny cases
are grave and debilitating
enough to endanger the
registration of the NPO
under the Income-tax Act,

1961 or other relevani
L L _IEFE .
| Deducthon under Vahd 80G registration | Entity to ensure disclosure
| Income-tax Act, 1961 | under Income Tax Act, | whether tax deducton is
| 1961 for entiies | available or not to

registered under investors.

section 12A/ 12A4/

' 12AB of the Income-tax
I | Act, 1961

b. In Paragraph 1, in sub-paragraph B, -

I, The reference of “Regulation 292K({1)" in the ttle of sub-paragraph B is
substituted by "Requlation 292K".

i Sub-paragraph B(2){j) shall be substituted with the following :

“I- Social Impact
Details of past social impact as per the existing practice of NPOs. The
past social impact should highlight trends in key metncs/ parameters
relevant to the NPO (as may be determined by the Exchanges) for which
it seeks flo raise funds on SSE, number of beneficiary, cost per
beneliciary and administrative overheads.”

c. In Paragraph 1, after sub-paragraph A and before sub-paragraph B, the following
new sub-paragraphs AA, AB and AC shall be inseried -

“AA. Procedure for public issuance of Zero Coupon Zero Principal
Instruments by a not for profit organization

(1} The not for profit organization shall file the draft fund raising document with
the Social Stock Exchange where it is registered along with the fees as specified
by the Social Stock Exchange and an apphcation seeking in-pnnciple approval
for isting of its Zero Coupon Zero Principal Instruments on the Social Stock
Exchange:

Prowided that Social Stock Exchange shall specify the details 1o be incorporated
in the fund raising documaent;
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(2) The draft fund raising document shall be made available on the website of
Social Stock Exchange and the Not for Profit Organization for a penod of at least
21 days for public commenits,

(3) The Social Stock Exchange shall prowvide its observation on the draft fund
raising document to the not for profit orgamzation within a tme penod of 30 days
from the filing of the draft fund raising document or receipt of clanfication, if any,
sought by the Social Stock Exchange from not for profit organization whichever
is later.

(4) The not for profit organization shall incorporate the observations of the Social
Stock Exchange in draft fund raising document and file the final fund raising
document to Social Stock Exchange pnor lo opening the issue.

AB. Contents of the fund raising document.

(1) The draft fund raising document and the final fund raising document shall
contain all matenal disclosures which are true and adequate to enable the
applicants to take an informed decision.

(2) Without prejudice to the generalty of clause (1) above, the draft fund raising
document and the final fund raising document shall contain disclosures as may
be specified by the Board from time to time:

Provided that the Social Stock Exchange may mandate additional disclosures
in respect of the draft fund raising document and the final fund raising
documents.

AC. Other conditions relating to issuance of Zero Coupon Zero Principal
Instruments

(1) Zero Coupon Zero Prncipal Instruments shall be issued in dematenalized
form only.

(2) The Zero Coupon fero Principal Instruments shall not be transferable from
the onginal subscnber/ holder till the expiry of the tenure of the said
instrument.

(3} The minimum issue size shall be rupees fifty lakhs.

(4) The minimum apphcation size shall be rupees ten thousand.

(5) The minimum subscription required to be achieved shall be 75% of the funds
proposed to be raised through issuance of Zero Coupon Zero Principal
Instruments.

(6) In case of any under subscnption, the not for profit organization shall, in the
fund raising document, prowvide details on the following:

a) manner of raising balance capital in case of such under subscnpbon
between 75% and 100%:

b) possible impact on achigving the social objective(s) in case such under
subscription 15 nol arranged
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Prowvided that the funds shall be refunded in case the subscription 15 less than
75% of the issue size

(7) The Social Stock Exchange shall maintain the details of the allotment
pursuant to issuance of Zero Coupon Zero Pnncipal Instruments by a not for

profit organization.

{8) The Social Stock Exchange shall specify the additional norms in respect of
issue procedure including on agreements with depositones, banks, etc,
ASBA related matters, duration for public issuance, allocabon methodology
and any other ancillary matter related to issue procedure.”

3. This Circular 1s issued in exercise of the powers conferred under Section 11(1) of
the Securties and Exchange Board of India Act, 1992 to protect the interests of
investors and to promole the development of, and to regulate the secuntes market
and shall come into effect immediately.

4. A copy of this circular is available on SEBI website al www.sebi.gov.in under the
categones “Legal Framework — Circulars”™.

Yours faithfully,

Yogita Jadhav
General Manager

Corporation Finance Department
Division of Policy and Development
+91 22 2644 9583

Email - yogitag@sebi.gov.in
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Introducing MSCI's Sustainability and Climate Trends to Watch 2025
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Higher value in public markets, but faster growth
in privates

Unsuspeisingly, the walue of the public low-carbon-solutions
poer $ol (marko? cop ool USD 4.4 trifion) was much largar —
mgarly 23k — than the private solutions se1 (nel assat walue
af USD 1ED billicn), & of Juaé 2024, Bul Uhd waluie of the
private solfions el has been on & relative tear: The five-
year compound annual growih rate was 17.0% through June
2024, white for the public set it was a more modest 11.9%
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Outperformance in private low-carbon-solutions
investments

Fha graswdh in private valuation franslated fo returns Tha five-
year cumalathve relurng from the private soluticns padr 5e1
roached 1T23% by June 30, 2024 — outpacing the relums of the
patat-clast-rivmaighted privabi-capital unnerse (97%), the publc
SCAULIONS (Ber Sit (57%) and the MSCT AW ML (6152

Cime ward of caution: Investors may benefil from o caniul
review of ihe datads when comparing relurns across private
and public assets, as the dynamics can differ. For example,

thia quarterly raturns in the private markets wer based on
exited and active ineestiment holdings, making thom subject fo
factoes such as lack of liquidity, megulas cash flows, subjective
valuations sid Smosthing. In Uhe privale Sclive wEs1mant
hobdings, valisation smoothng understatas volatiliy, especiaily
for shortes time hovizons, while public-eguity valuations are
reat subdect o smaathing,

Still, in a segment of the markel leng known far its opacity,
irvesbors have more Information than (hey may have thowght
b identify, size and mabuate opporiunities aCross ase
classes and markets, We see 1his infarmation geiting & closer
iBpk in 2025 as climate change imMensifies and inveslons Temg
i on the search for solutions.
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Exhibit 2: Markst value of public- and private-ssluilons peer sets
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Exhibkt 3: Cumulative return for low-carbon-solutbons peer sets va. benchmarks in private and public markeis
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Strong consensus on the economic impact
of extreme weather

Almost all of the 350 surveyed financial-marke
particypants agreed thal changas noour physical
armvironament dud Lo global tempecalure rise wauld
have a signdicant acenomic Impact, acconding
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e : =
a Changing Climate

r o

The summer af 2024 was the hottest an record globakly.® From heatwaves in India to floads in Eurepe and hurricanes in Morih
America, the impact of a changing climate has been folt nearly averywhere, Althowgh increasing physical risk has bean a long-
Lerm trend, wé now Sad a strong consensus among linancial-markel participants that extreme-weather avenls will cause
signifizant damage to the macroeconemy. Against this backdrop, 2025 may signal & shift in how investors approach the risks and
appartunities associated with climate adaptation.

Euhibit 4: Thinking abowt the next 10 years, would damage 1o infrastructure from
extrema-weather gvanis impact tha reglonal econonmy ¥

Suirvey.” The survey askad parficipants acrass A B Ha
iy simenis, Banking, waalth manggement and A B Vil e i ol
Urnar .ﬁjhfﬂq INSUGMNCE Thanr -.'||:-:.'.-:-'I. oot Clirmali & :.E markals and I' | _: ¥ fl ._h:" '.r

1he acanamy, Oomions on the guliaok Tar emissions 1 1] I "': II = _' ok
and temperature fise dilfered. One clear area aof . R F i) (A
agreement, however, was an the potentlal for ‘!-.-' '“*.,H AR @ Unsure [ cannot discuss
extrgme vealber (o negalively impast 1he esoncmy L .:h'“'a-h ___.-.':" ;_'."

"fl;' Liz Hauston As owe g into 2025, this may b ann of the fow - . i N

% things that financial markels &phaea on, "‘-,.E .:;;5-‘

. o

keqghna MEhSD,

MSCI i

Managing physical risk: Mot just a long-term concern

How wonted shoukd 8 diversified ineestor b about Tuture pyrsRcal
risks from a changing climate? The answer may in part depend on
v ligiciity of 1he assal class in questian, and thelr ability (or not)
b disesl. But 2024 has shivwn thal exineme wealier £ alireaty a
FHES that rpeds 10 De undersicdd. And axposung (0 hazands can
vary dramalicaly ovar wany shodt estances

Far axample, In late Seplamber 2024, Hurricang Haleng moved
thrgugh the ciy of Ashawille, Morih Carghina, bnngindg recond
razniall and flood levels with devasialing impast Thie Broader
arga has low aupasurs 1o the risk of pluvial flooding, But looking
only at the regional level messes some keey infarmatian about
specific BEsals.” We anlified 250 acats in Ashanila, While

all of these assals currenily face above-awarage expieune |at
ieast at the 5Fth percentila) to extreme lewols of precipitation
B3 assats also face higher caposuis o pluvial flocding (at laast
a1 tha 8780 percentile]. with 11 ol these at the 100th pircentile,
potentioly incréaging tsir spedilic susceptibility 1o laod-
redated damage.™ This kind of information can help identidy
which leoatsons are poteniiafy most vulrerable to axtrema
waathar, For insastors, whan combangd with an analysis of
wihnich assels pre "High walug™ for o business's pperations, 1§ can
il idantify tha highest sources of downside risk, and not just
fof thode with long imestment harizons.

As climate change incraases the frpguency and sevarity of
extrema-waaiher avents in highly insured regiond lilke Europo
and the LS., cofparates and homaowners may 1aca risang
insurance DremibmeE or, in the warsi=cage scenario, fing fher
proparties uninserable, This lssue could also extend bayond the
ingurance industry and spocific regions, and potantially affec!
thie financing of properiies and the entire feal-estate markont
WRICH COuD Cfed e SCOonamy-wite negalne impacts.”

WwWWWw.saoicmai.in
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Exhiyit 5: Current flood halghts for 100-year pluvial Nood event in Ashoville, Morth Carolina
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Capitalizing on adaptation spend

]
b
i

Wi hawe Senn exampns of companses negsting in reslignce (o
extroma-witathar ovents, using funding from the green-bond
madkel. For example, arsund 2008, when utilities bsgan isguing
gresen bonds, their proceeds argey linanced renewables

=
-..
)

and enengy efficlancy. By 2023, i
i i For an axample oulssdo of
ubitias, Central Mippon Expressway Company Lid, raised L il
funds to prodact its matorways from increasingly frequent and
saverg lyphoons® These axamples ade faiy mited in nomiboer bstoriai
and sCale Bul may KNt 81 mare [0 ohme
Trawrispae | ad ko

ot all adaptatian spend comes in the Torm af big
infrastruciure projects. Sohulions coame @ 8 wide varlely of s o

Cirriairmer Gurabivd £ il

products and sernces, Such o5 g coolindgg, waler haryesting,
drong ransport for seanch and rescue 0 temparary fipad
bamrigrs. For invastors giming (o capiiabze cn Tha nesd fou
spenging on adapiation, campanses m public-equily markets
oflering adaptation and resilipnoe solulions may be o good
placa Lo Sl

Equity real orstabe iressbmant trusis {REITs)
Arimncindey £ componenis

Fioeced, Beirwipriggr K BbaC
Exampios of soluiions companies (and th sofulions they
provide] intlude Walls Wates Tﬂﬁhﬁﬁlﬁgiﬂ:ﬂr‘lﬁ. LiE T
waler managemeant and rainwatar harsestng), Modlneg
Manulacturing Co. (codling systems and refrigaration) and
MicroVision ine, (lkdar technology for precision agricultena)
The MSCI Sustainability Institute worked alongsidea the Global
Adaptation and Retibence Invesiment (GARE Warking Graup
ti ldentify & universe of over BOD pulkhe companies alledfng
chimata resdanca and sdaptatson SoMItions. ™ The adm was 1o
identify compansas with a “significant busingss offering of
a techndiogy, praduct, sarvice andior praclsse (hat anables
olkers bo prapare, prevent, fespond 16 and recaver from
COrmdale SHisCKE dnd ShréafseEs,

Invasiors in insurance, ubihises, capitad goods, matenals and
transportation companies are mas! Exely (0 500 adoplation
spend infleence periormance" YValuations do nat cudrgntly
appear 1o be factoring imany potential incréasa in révenus
growin due o adaplalion Lpend — companias (hat of fefed
SUlonS were not trading at & pramaim 10 iheir sul-industs
paers, as ol Loiober 2024

e

in Global Equity Markets

not overioeked given o FHES

Zoitan Nagy

Drashti Shak

The changing face of global equity markets

e

Since 2014, the IT and commumicatan-sarices
SOCHOrS N grown '-:lﬁ.n:'l-i.:.rlnl:ll,.'_ Boath in thag numbier
af companies and thiir market capilalization.” In
didng sa, they have shouldered aside highes-poliuling
AR LOdE liks EMNEfgy, InGy Lirehls, malerials and uliities,
aiang With consumear discrelionary, Conswmer staples
and financhats, By mid-2024, IT was by far the
piggest sector in the MSCHASWI Indax, accounting
for twice as much of the ndex's weight as il had a
decade prior

=

Liz Houston

s

uw

Changs n secior weight, % [2014-2024]
i

i LTS
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Based on the shode of sodulions companies pér Industny group,

¥

H g

reeling Social? The Changing Shape of Su

Wk 15%

Rasearch Insghis
MSCI ESG Rosearch LLE

Exhibit G: Percantage of companies in each indusiry group aeffering adaptation solutlons

20K

]
in
et
]
=
b

An uncomfortable reality

It's an uncomioriable reakly that adagptation reeds 10 ba
considered alpngsida fransidion. Tha lassons of Eha past year hawva
shonwn that precise location data can hefp imaasions ungorstand
taday’s righs much mong chiarly, A% axtrime-weathir evenls
become mone frequaent, ihe abiity 1o manage ks effectively will
BEcamie dve mone impoant. And a5 a changng climate drives a
mead o adagt and bulld reésience, solutions companias may ofler
an cppoertursly Tor invastars in aquety mankats

DOO -

Rasearch ingichis
MSCI ESG Rogaarch LLC

stainability Risk

The heavywelght secters dominating global equity markets ioday are not the big hitters of just a decade ago.'™ The rise of the tech
giants and their supparting players has pushed other sectors to the side and shrunk their weight in market-cap indexes, And the
aggregate sustalnability-risk landscape for investors in the broader equity market has changed markedly as 8 result — a fact besi

Among other shifte, social risks carried far more weaight in 2024 than they dig 10 years ago. A surprise, parhaps — (80’1 everything
about climate change now? The risks that are top of mind might not always be the ones that are top of portfolio, We're talking
abaut a significant tilt toward information technalogy (IT], whene malters of human capital and privacy and data security loam
iarge, Heading into 2035, will this trend continue, or will the shifting landscape in global eguity markets upend the balance again?

Exhibet Fi The transTormaiion of tha MSC ACW IndoE
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oD Research Insighs.
MS‘ I HESE, MSCI ESG Rosearch LLC
L 5

An altered sustainability-risk landscape Exhibit 8: Market-induced change in sustainabllity risks
Their sustaimabiily Esues that could have the biggest financial 13

impact on eloctric utiiies or gold mingrs, for cxampie, ag wery

different from the ones that Softwine or media companies need L

L iy aboul. Vieveed throogh 1his lens, it makes sends that
such a safsmic shdl in sector represeniation would also mean a
changa In the relative Importance of scclal issues such as privacy
and human-capital concems comparad o envircnmantal iS55
such as loxic emissions or gven climaie risks,

(18- ]

o8

.4
d | L
| B l e  —mmm =lup I_ln
= |
i

-0.B

L=

Changa in risk weight, % [2014-2024)

information Enrgy Crigaamaar Malerids Conaumer Wdusbriad bhagtiF LRiles Communications  Francips
Tochiiiegy shaplad dioinlionary caen sevvicEl

@ Human Capital Devolopment koy issue weight i Frivacy and Data Security key issue welght

i Carksn Eminslom ey liaun weghl & Tozie Embislons & Widbe iy istun waighl

Dalm Frpmm Jgnuiry 2004 T Segmsrrst J00A, The crgr thawp s snpenes By aidagpss bp el o thy WRC ACHY ndes By s 10 snsunmmestal gl sosopl Headis
ifiEws e tThiee wth e ebif Change i relerercs S3a8 In-EhdS g ael bl weasEE Snc'tw. BSOS Hespaith

& R LG0T T L S i el P et 0] P L A T e T R .ﬂn n

o Research Insights.
MSCI A MSC1 ESG Rossarch LLC
L g8

The quiet rise of social risks What's over the next hill?
The idea of social risks might scund a bit fuzzy, but we've already estallished that these include We hawe obsarved a clear irend In changing sector representation across global equities and
things. lika whather companies thal depend on having the Best latent can get it and keep It, and thea riging pravalence of sockal risks, But what is true for giobat equities |5 not necessarily trsg —
whethar Ehose whose businesses rely on persenal data can keep that data sale and keap thelr o a1 lpast nat fo the same extent — for fixed-income or privote markets, or for the real economy
use of it on the right side of the (changing) baw, It also includes things Boe managing labor in the a% a wholg, Climate change is 51l the challenge of cur Betimes, and the distinct underdying
supply chan, where gisruptions eould keep the laiesi phane from reaching your pocket, and makeup of ditferent markels shapes (hair own aggregale ridk-and-opportunily lendscapss.
ﬁt:ﬂei“:awf::;;m getarming whether lood companies ¢an avoid recalls and aifines can Similarty, while the globil trend for equities s pneauivecal, I JOSIAT IS0k SXBcU the
same across Ml regions. Developed and emerging markets, Americas, EMEA and APAT — each
indhend, ower e past 11 years, we have seen 1hat compantes’ ability [0 Ro1) 00 Manage o0l ke nas its ewn particular mix of Sectors and companias diiving the relative importance af different
has been & keading indkcatos for now thay pedlarmed linancially compared 1o their peers, sustalinabibly Isswas. Investors saiting asset-allecation targels need fo understand, then, that

nat only can a switch between assel classes change the exposure to susiainabllity risks, but 50
Exhibit 8: Performance of highest- v, lowest-rated MSC| ESG Rating soclal-piilar quintiles can geographic axposure.

by region, equally weighted Wi can't predict whiere well be, globally or regionally, in another 10 years. But what we know
100 is that it would be unwiza 10 assume your risk profile agross the markits today looks similar 1o
yesterday’s or that it will rermain statile bomarraw,
Hir
E o ‘I."M Exhitdt 10: Reglonal piilar welghts relathee to global avérage
o E pillag 5 pitkar G pllar
% p"’. EMEM
Marth Amernica
o
Pacific
B B - Em.l’n’lﬂﬂ Americas
e ] b} )
RERRAEESEBEEEERE  ceneingam
T3AFRIRINTRRIERL cnepingiven [
@ Europe @ APAC
) ) & @ Pllar s relalively moro important @ @ Pilar |s rolevesy less mpodant
y : -:".-:!. .:-II:I'::'\-;:IJ";..':- IIllI .l: l.:l'r.i- :::l:.-ll.-'ll.\:ll:l'-".'-!.l J:.:I... I:' :h:rl. .ll.-l f L' |'r ':I for 1""”% ol “"il-rﬂ'ﬂ'ﬂ'ﬂ
' I"'-""i-' l'_l"' o W1 A -l'l . Ll ipl-":l" """-'l'.'-"i‘ " 1E R BEOT Jienl TR gy CovE S Ceaannuaa ek of e RESTT ACE et C FIRGOITES By 1R Mmase pap WD et pan
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(:,‘\ Yoon Young Chung

% LizHouston

MSCI @

Access (0 bigper datasats can help wilh the training challenge
Bt gal nsks loom if Thagy o Comg wilh propad Congant
Google's Projoct Mightingade raised concerms when i1 was
reseiad that the company had gained seocess to milions

ol Ascontlon Health's records withoul the pathents’ poo
knodedgs, prompding an investigation by the LLE, Deparimend
of Heatth and Humnan Services.® Privacy requdations requins
companies to o ain consent from pationts to use this data for
anyining 01N than Thanr ireabments, Dl ngd all coOmpaniés ana
Lpdronl sbeud wial helf consent policies are

Far mang Than & quariér of the comganias wia Boked af, i wald
simphy & nrystery wheibhes they had any policy at.all [Exhéaig 11

Matters of consent: Cutting off the data supply

Furihér regulatoly Constrainis on begal accass to divla are a
virfy el possshilily a5 (he Coming wear $ees nodming Al-
specific legeetation in magoe markets, on top of existing privacy
lpws. The EU Al Act starts 1o take effect in 2025, and California
= homa, of coursa, to the Silicon Valley glants =— will requing
companins 1o start disclosing nfarmation aboul the datisss
used Lo denveldp Al SySlems oF Services,™

Whan we booked al seven leading developars of Al models,
a% of October 2024 anly live had given an indication af the
dats usad 10 rain Cheid models ™ All ive wine using Some
comibinaton of publicly avadable infarmation, loansad data
and usar data. This may sound reasonable, but just Because
infarmation & “public™ deasn't automatically mean it can be
wiid for commencial purposes withoul breaching privacy ar
cagyright mles. Mierosoft Corp. movist bo asseage concedns
of corparate clienis fhal use iheir Al lools, by commitiing (o
pay for any advesse judgements If they are sued Tor copyright
infringement.?

W i’ wp] e am e v 00TV O L d el i Ol e O il

ICMALI Social Auditors Organisation

Garbage in, garbage out: Cautionary tales
from health care

| Al has Sispwn massive promiss fof the health-cane
2actorn'™ M ks already transforming averyihing Ingm
improwing this effickoncy of clinkcal workfows to grug
discowery. Redying on Al can improve the reach of
advanced dizgnostic tools. Since 2020, tha maiket far
Al or machine-learming (ML) devices his Dian rapidly
expanding, with companies like Slamens Healthinesors
Al heading the pack.™ But all that growih and promise
hiregd on access (0 the nght kands af Erasninsg da ki an
sufficiend quantitios

ihe prgje

Traming a modol on limited, poor-quality or blased
dald can mEan your produect dossnl wark as hopod
Taks M Watson Hoalth, for scample. Afer investing
billigns of daollars @ & program bo revalulionize cancer
treatmens through AL IBM was forced (o Doandon

of enbredy, ™ Among other probloms, the
systom haa boan frned on a limelgd datasal, wnich
introduced bias and hindered ils appicability 1o
broader patient populations.®

SASNTAEIT CROA. T T,

sl i phoadia personal taila
Igi IRt} pae B Tor' Spsondary
ol t

Company polcy asks
CUScInens 80 “opt i
I sescpmndary wie of oila

Rasearch Ingghis
MEC1 EST Rosaarch LLC

Attention, GenAl Models: The Data Buffet is Closing

Corporate spending plans for Al are as bullish as ever, with the number of companies investing heavily expected 1o double

in 2025 investors and regulators, howaver, may be less bullish, As we move beyond the initial hype phase, the pressune for
campanies o deliver a refurn on their investment s growing, as ang demands for iransparency and responsibility. And one of the
bdggpest potentisl obetacles vo succass might also be one of tha least expected — data.

We're generating the stuff at & rate of hundreds of millions of terabytes every day, after all. That sownds liKe an “all-you-can-aal
buffet” for Al models. But the reality Is increasingly more constrained. As the free-for-all comes to an end, I§ will start to become
apparent who has been building on a seund foundation and who has beon taking shart cuts.

Exkibit 11 Hoaltk-cars companios” consant polhoios on use of parsonal dats for
nhr.-rl:lll.‘l.ll,'-||1|.‘||—q,|'5.|:|\.

Compary Doty aiks
CuBRormens. 10 “opd o
ol SEconday U

of cipty

3%

3 awidence 1Fat Lhe
compary his & paioy

DOO

Rasearch Ingghis
MSCIEST Rosaarch LLC

Exhibit 12: Humiser of major develapers [oul of seven) that disclose using each dals sowuras

] 1 2

Paglticiy ae nsalie
nlsemalsn

LiCaihdedl Dalh

Lo datn

LM

Pullicly available information — patentially ewerytheng ewe
publishied anfina — may also come with neligbekty (sfoes and
nisionc blases thot can impact the guallty of nesulis. But
parhaps dvon mare significamtly, tha amownt of 1hat data that

S andilabie far Al madals 10 use i shrinking. Belween 2023
and 2024, &% weibaile ownitrs toak Sleps 10 Black wely Crawdsrs
{ram accessing thesr content, there was & 25% reduction in the
avallamlity of high-quality data, according to a study fram tha
Lata Provanance ndeative,-

24

The owlbadk for Al requlation i$ sl evalving, and that adds an
element of risk for both companias and innesiors. We don't
lnow haowy Ehis will ook i the fuline, but we dio kg some

af the potential nagative impacts on consumers and end
usiers that regulaloss may focus on, Privacy, copyrght and
discrimination & bigs are fréquent concienns, Gatling ahead
al these geestians could makae {he dilference Belwsean Al
driven success and a hype-deiven spanding spree with imited
tangible benehis

DO
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Missing the data on use of data: Understanding Exhibit 13: Company adeplion of pallcies on responsible vse of Al Bcross consumer-1acmeg seciors

corporate policy M irvidones of a0 K pobcy

Lise of Al has spread lar Doyond the early adoplors. D i

analysis shows that all the biggest consumer-facing companing

globally org alrgady inegrateng o inlo producis or oporations. -

But it can b delficull for invesiors Lo undersiand the approach

of these -\.\:'HI.-L @S foward the respondibie o elhacal use of

Al As of October 20024, almast hall did not disclose a poBioy on

Its |'|',"$|',I|'|F-5||‘||I:l s OF ihe companios wa lIooked at, oy mr

(Adobe Inc.j explicilly committed 10 respect copyiight laws

and nat usa "publicly svailable cnling data.” 1L shoulkd be noled Policy does ot eplcitly coved

thal Adaobe is ablé to make Ths commitmant 3% it has acoeds i hue privscy o o ._....__'_.,:..,H... i

to @ library of licensed content, with contributoss compensated i it J,'.‘J 'IS:I

fof ats wse, ~ Elsawnere, the lack of clanty rom companiies ﬁ"!i A%

miy frustrate investors who ang tirying to (udoe the size of tho '\‘E‘.

pRportunity oo Ehe risks pesed Dy changing regulatans o daja "'»._ - il

A opssabany, Podicy Comir @ilfae poivady e i o Palicy covers Dolh privecy
W gy g §ndd detirmrarglagn

Iz transparency on the menu in 20257

The first wase ol insgsimants in generative Al was budlt an high
hopes and expeciations. For (e nexdt wave 1o Tlow, compaanbes
iy meed Do Shi® thial IRVESTSSS [hat ther GBS Tedndalnans
(quality and access) ane solid.

Rasearch Insghis
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,.

Maijority Voting for US Directors:

Something unexpected happened in the 2024 praxy season. Sharehalders flexed thelr museles, making a big play to expand their
awn rights through a virtual landslide of propesals seeking binding majority voting for directoers, Shareholders in U5, companies
seem to have decided they'd had encugh and it was time o move thdr fivesiees' gosermancd practices closer to what they sea
in other markets. We won't know unth nent '.'Eﬂr whethar this gmundﬁwell nl‘ support continues. But wlll': man'.' of thaze pmpnaam
getting majority support and | 3 i ) | j Kl |
Fray turn out that the 2024 season was only the I:eginn:n.g.

—
|
1

he Silver Ballot?

Jonathan Pondar
A majority in favor of majority voting :E:"r":"' 14: Submitted we. approved majority voting shareholder proposals over the
K & 10
The 2024 unge in shareholded-rghts proposals - i ki
leatured & 13x INCA2AGS Waar B PpEaT in Thoss il
requesting binding majoeity vating, Le.. requiring
directors to immediatety reskgn if 1hey fail 1o receh I
a maparity {= 50K of '.--:-ll".- cast a1 unconlesied -E
alections. ™ This policy is lkgally mandabed in some E-
markeis and s generally concsfared best practice, bt [ 40
ifi [hix UL5., dinectiors who don't gel majodily support E
ang not required {0 leaws = rather, tha Board gets the E 0
firpl sy, ™ And the board often says “stay™ = this year &
anrly ang out of every fve ginectors actually resigroed 2 “RE
afvar (hey wars rg|acied by sharehdldars a Companses ; il

weithin the MECI USA Investable Maskel Index (M)

ShanaPiiders Spgear 10 De giEllrg fedt up walh 1his W
— woi savw wide support for birding madority-woting “
proposals aoross diverse investor classes, with voles a

in fawar reaching as high as 9885, While sharegholder 2050 F b {LFX ] 20
proposals in the U5, are tochnically nonbinding —

i aning thene = nd legal reauiremant far cormpanias i Approved @ Deleated

{hanks 1 1o impdermnent them — this sendd b SFang messhge b

poards thal their shareholders want enanga

Haran Tulfand, X W g Drashb Shah
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Of the 204 governance-related propoeals shareholders
submitted a1 companig s in the BS0 LISA B in 3024, a quarier
(5% colled for implementing binding majority valing in director
elections, mang (han oy athar single calegedy. This was
dramathzally Mghed than in 2023 (when there wene four) and
gxciegded the numbar for the peevious four years comibined
(36}, Signilicantly, these proposals received alevated support
in 2024 whan compingd (o praviaus yaads, with an average of
B 3% wolds in Tavar ve 440% over tha priod Thae years.

w
[

Keeping up with the global neighbors

This change in volume and relative Success of majedity-voling
propasals seems 10 be o phenomenon of its own, Thede was not
a comasganding uptick in the number of shareholider progosals
generally. The 2024 LS. proay season (o date saw 569 of

tham in todal, which s acteally down from 20023, when 605
proposals wend 10 a vate. The filers of majority-vating proposals
wens dinverse a5 will, Including lage pension funds and Sorial
sharehalde-nghts advocales. 5o, whal has changed to g
insestons seemangly 20 lired 5 Aboul shanetolder nghts?

Medthier the proposals themsebaes not the valing data really
angwer 1his I:|LH‘.'-'."|-'Iil!||"|. e ﬂﬂ-&dmi“[:.rii. Lnal asee] g1 [ e
gre &n rl"II:I"EH‘S-i'I"Ig”.' g|l:I|}E| Bunch, funed ino practices in othar
markaks wheare iy appheciate what they see. More Than aver
befon:, shargholdees are aware of th govemanoe nuances
across different regiaong, The LLS,, for exampls, is one of andy
a handdul of markets whene binding majonty yvoting in director
SSBCTONE 18 ROT Uhe Ronm.
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It's not just about voting

Strong shasaholder rights and protections seem to be seH-
rnfarcing and tend o oo a5 @ package, Glabalty, companies
vith birdErng magarity voling in direcior gleclions tEnd 19 have
olhar governance Basl practices o6, This is evident In o
miodel for assessing cORporate Governance, wWhers we can see
that companies without binding majosily vating were far mare
likely to also lack oiher sharsholder=-rghis protections, including
those relaled b9 dimpcior odacions,

This ks carrellion end not necessarly causation, Bul there's no
guistion that shaneheldor rights arg & fundamental compangnt
of good carporate governince. And good governs
bsai NERLGTCAINY AEEOE :
gspaciafy In develpped markets. LLS, gowernance keaters
consistently gutperformed Laggands betwean 2008-2{023,
wiih lop=scoting companies delivering a cumulative ratum
26.3% higher than thelr worst-scoring peers. Well-gowermed
campanies bounced back mone strongly in the months
fofowing the ghabal COVID-19 pandemic amd masniained thair
gains in the years that followed.

Clearly, therd (2 8 e puth among investors in LLS. companias
Lo improve shanehokler reghts as a key componend o a finm's
cverall governance practices, Govamance best practices
have baen asseclatod with improved relums in econt years,
g0 invastors in WS, companies may hawe a strang incentive

to continwe pushing for shzmaholder reghts and goavernbnog
enhancemaents n 2025,
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Exhibit 15: Companles lacking majorily voting concentrated in a handiul of markets
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Exhibit 16: Companies without majority voling were more olten Nagged for other risks related to sharsholder rights
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Exhibit 17: Companies with geod governance consistently sutperformed in the US
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For ihe naxt frontler, new projects being developed now also

appear 10 be, on average, of higher integrity, This s especially
i e 1o projects, both anginedrsd and nolune-based, tha
remove carben dioslde Trom the aimosphare. The standard-
salting bodes for carbon markets hive g poomed o on
guakhiy. In Jume 2024, the Integrity Councll for the Valuniary
Carbon Market (ICVCMI announced the first set of carbon

creaiing melhaoogies land Renca progects) that |:||.-:|I|I':.' for its

Code Carbhon Principhas (CCPg).™

Material users of carbon credits performed better
on a range of climate metrics

Cinep of thap kiry cnbcisms that haneg argquatiy hold Dack tho
voluritary carbon mazkat in necent yaars has boen the alisgation
theat companes thal wede choosing to by, and reting, onedils
gl B daing S0 insiead al cutlirgg 1hesr own carsen emissions
e Tound, howaover, Thad of &844 tirme i the 501 AT
Invastaide karket index (1 Ihnie ihal used carbon credits
during :i'l:'I o 202

Ehan ihase 1Rt hod notl used Them,

Firms that wane using carbon credits wire mono transpasgnt
than nonusers in disclosang ther Scope 1, 2 and 3 emEssions
— g mare Boaly 10 have sel credibl @ emesssans-reducticn
tangeis, Material users of carbon credits ware 50 mons Eoaly
than ronusens bo have reduced their underying Scope 1and 2
pmissions at a medlan rate of 3.6% par yaar belwaen T and
2022 comparad to 1.5 por yoar amang nonusers,™

This analysis doesnT show how companies wsing carban
crodits would have performad in torms of changas in
emissions i they had not esed them, but it does shaw that
carban cradits tand to be used at part of 4 company's climabe
strategy. not a5 an AllErnative.
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Will 2025 B

Quality over quanilt].r

doubied, from GX 1o 125, This is dis
thi= highest-integnily carbon creding e been hand 1o
ideniify ardf have bean in relalively Bmited supgly

of mars
than 4 000 regestersd ¥ :}I'.ll'll.:ll'g' car '_'I-'.'II'I |.'||'l:l|l!-""[‘.'-. Ehace of
showed fhat &7% of credils “retingd” , usad and folad projocis
claimed} up until July 2024 have q,"'m' 1'n:|r'1 projects
with an af B or lonvad, LK)
campared o cnly EI*" of projects rated between & 200
and Ad, with nd projects qualilying for aur Righest L0
rating of Afs™

ok
ChEsnatd Mo AR FIMGS, e trand is Donvard an B 4
improvemeadn in carbon-project integrity. Over ina E e
fasl two years (G2 2022 w Q2 2024), the proporton £iH
af retired credits with tha lowaest ratings, GGG, foll £ 00
froam 200 10 155, whila the use of & or AR Crodits o
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The underiying lundamantals for carbon markets have stayed robust —
making voluntary Science Based Targels Initiative (SBTI) energy-transition and climate commitments, The realization of the need
to shift te a lower-carben economy the last couple of years is bringing about a gradual improverment in the quality of the market.

(e

Resaanch Insghls
MSCI EST Rosaarch LLE

Be a Turning Point for Carbon Markets?

i fair to sy that the Last fens wears have bean & penod of consolldation and self-examinatbon for the glabal veluntary carbon eredit
market, The previcus strong growth in the number of iransactions and prices has given way to a new phase in which the quality of certain
credits has come under serutiny, and valumes and pricing have largely gone sideways. But this could all be on the cusp of change.

particularly with the ever-rising number of companies

Mew sources of demand are also emenging, such as via the Carbon Oifseing and Reduction Schame for Inlernational Aviation
[CORSIA) scheme and potentially via “compllance™ (Le., nfrlmau -:arb-:m markeats allnwlnﬂ the use nfﬁedlt‘a N COPY also zaw
significant progress Woward establishing the long-awalt )
credits can be formally transferred between countries and companies under Articia 6 of the Paris .Fugreement The yaar 2025 may,
therefora, be a turning point for the markat

fAE i Hre Bini : . thraugh which carbon

Exhihet 18: Humber of reglsterad projects by MSC Carlon Projec! Rating

Higher intogrity | Lower risk .
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Exhibit 18 Diatributben of annualized change in compam/-reported gross Scope 1+2 amiss lons balweean 2017

and 2022, for material credit usars and non-users
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Hew sources of demand on the rise

Mationgl gngd ragicnal carbon markets Nave Dean cauticus
about aliowing the use of carbon credits for comgpliance
PUnpisis, Espocially Smog 012 when intesmationgl chrbon
credits wene na longer allawed 10 be used in the Eunogaean
Lmign Efmistiond Trading Scheme (ETS). This is parily dua to
uncertganty over ihe eguivalence al the credils compared (o
aciual units OF amisssons, bl a0 baoause of 8 desine (o keep
the tmissions reductions within the rieghon of the compliance
schama, Howouwar, with spf.-m'lr. ghgeinlly requirgmonis. same
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countHes haee Caan supportng of the use of carbon cradits
angd olhars are now !u:lm-.-ln;; suit, Domestc carben crogits
hawo boen part of the Australian omisskons tax and trading
scheme for aver 10 poars, and South Africa has alloveed wup 10
105 of the Countey's Carbon tax to be affse by cantan Crodis
since 2009, Elewhere, Colombia has allowead the use ol
cradils to offsat 50% of the domestic carbon tax since 2022,
and in January 3024 Singapore permitied carbon cradits 10 be
used for up to 5% of tacable emissions. ™
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MSCI

Mearwhile, the LLK: is consuliling on whether to alipw some
types of carben credits (o be used In its own ETS, The largest
campliance markat af d, thir Ewrapean Unian ETS, has shgnraled
that it may allaw the use of some eredits from projects thal
remave SO from The atmosphane, ™

[
[

Pashaps mosl relevant fof carbon enedits in tise nexl fow

yaars is CORSIA. Launched by the intermationad Cavl Avialhon
Crganization (IEAD) in 2076, this mechanism requines. the use o
carbon credits or sustainaiie aviation fuets to offset any growth
in international aviation omissions abowve thel basoling lewol,
currently wel at B55% of 2018 emissians,

CORSIA b boing Impdomenied in phases, with 126 countries
|:|:|r1|i:mt|ng in Phase 1 between 2024 and 2026 Anplysis |

HC1 St ban Markels astimates that up be 140 mdlian mnr-.-u:-z.-m
carbon credits could be requited imthis first phase.

In additian, Tor the first time in thiee years, significant
profeess was made al COPZE in estabichéng canson trading
uEndar Articke & of the Fads Agresmeant, For the UN-backed
carbon markat (established under Arflcle §.4. no knawn

as PACK], the high-lovel standards Tor carbon-profoct
methadologies, and other rules for addressing envirenmenial
and secial impacts, were agreed. As 4 resull, mode deaied
rules and mathedeiogies can now be develaped during 2025,
potantlay enabling the first credits under the PACH o

come o market in late 2025, These will lkely follow similar
standards 10 @lhar woluntary credits, bul may apgaal to cartain
Campienbis of inwestars thal wish 1o explicilly show that Their
clirnate strategies suppart the Paris Agreement, as well a4
countries themsalsas., In andther Doost 10 tha market, further
clarifications and miles werd also agreed for direct couniry=to-
country credit transfers (governad by Articks 6.2
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Exhibit 20: Projected credit retired markel size (USD billlons, 2024 prices] by scenarla
UsD1-3bm &0 7 - 35 bn USD 45 - 250 bn
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200
10
oo
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[, B —
Fuire] 2030 Ly

Lww chisrrdend, odse supply B Lows diemdnd, Hght supaly

Voluntary carbon markets at a turning point?

Idendifying a Wurning point anly becomes clear in retrospect. Bul
thers afgé enaugh indicaloes 1o Ssuggest that 2025 might be the
yEas i owhash the global carbon credn marked neestablishes 1s
posilve mamenium. |1 11 does, the imgact could be signalicant.
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@ Highdemand, tght supply il FHigh demand, Ioode supgly

Cur anaby sis suggests that tha fatal walee of the carbon cradit
maskat could graw from ardund UISD 1.5 Gillien in 2024 te
bitesein LISD 7 and 35 bilan in 3030 grd LISD 45 and 250
Bilkon in 20540, should I'.'C'I'I‘lp-al'lil'."? arnd gosarmments afick [o their
chmate commiiments
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Rasmarcn Ing ;||".'.

MSCI EST Rosaarch LLE

About MSCI

WSCT i n leaddinsg] provicen of cribessl cacision support toois and servioas [or the gpobsl reostment community. Wih over 50 ysars
af epenisd in reseadch, dain sno Technohofy, Wi BivndT DR inWe Sumaenk daciSions by enabling clhons 1o undersisnd and analyze
iy drivers o risk and relun and eonladonily bukd more o eotine porifoliag. Wi Croaki induiing-lending raseanch-onnanood
Lolutions that chenls use (o Gain iNsgh info and impngwe IransSpanency Beroes 1ho invesiment process

W50 ESG Research producis and Services ane provided by MSCI ESG Research LLE, and afe designed to provide In-depth
neSearch, ratings and analysis of envirotmental, soclal and govemanco-nitated butingss praclices to compandes workdwade. ESG
ralings, dats and analysis from MSCI ESG Resoarch LLC, are also w=tod in the construction of the MSCIHESG Indaes. MECI ESG
Resoarch LLC is 0 Regictened invesiment Adyiser undar (he inrsestment Advisers Act of 1840 and o subsidiary of MSCI inc

To lrarm mone., ploasn visi
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PROCEDURE FOR REGISTRATION OF A MEMBER WITH ICMAI SAO

Eligibility Criteria for Social Auditor
A. An Individual if he
o holds the required qualification and experience;
« have attended a course at the National Institute of Securities Markets (NISM) and received a certificate of completion
after successfully passing the course examination; and
o is registered with a Self-Regulatory Organisation (SRO) [e.g., ICMALI Social Auditors Organization]
B. A Firm/Institution that has partners/employees who meet with the criteria for being a social auditor and has a track record
of minimum three years for conducting social impact assessment.

Eligibility Qualification & Experience for Social Auditor
o Post-graduates from universities recognized by the University Grants Commission (UGC) with a minimum of 3 years of
experience in the development sector, or
« Graduates from universities recognized by the UGC with a minimum of 6 years of experience in the development sector, or
« Cost and management Accountant, Chartered Accountant, or Company Secretary holding valid Certificate of Practice.

No individual shall be eligible to be registered as a Social Auditor if he:-

« iS a minor;

- is not a person resident in India;

« does not have the qualification and experience specified in SEBI notification;

« has been convicted by any competent court for an offence punishable with imprisonment for a term exceeding six months or

for an offence involving moral turpitude, and a period of five years has not elapsed from the date of expiry of the sentence.

Provided that if a person has been convicted of any offence and sentenced in respect there of to imprisonment for a period of
seven years or more, he shall not be eligible to be registered;

« he is an undischarged insolvent, or has applied to be adjudicated as an insolvent;

« he has been declared to be of unsound mind; or

+ he is not a fit and proper person.

Explanation: For determining whether an individual is fit and proper ICMAI SAO may take account of any consideration as it
deems fit, including but not limited to the following criteria-

- integrity, reputation and character,

- absence of convictions and restraint orders, and

- competence,

Procedure for Enrolment as a member

Entry of Application : Entry for application received for registration of social auditor is to be made in a register maintained by
ICMAI SAO followed by stamping of application mentioning date of reception it.

Acknowledgement of Application : Every application received is to be acknowledged to the applicant within 7 working days of
its receipt via mail.

One Time Enrolment fee : Rs. 3,000/- Plus GST @18%

Membership fees : Rs. 5,000 plus GST @18% for three years

Internal Verification of application along with fee and supporting documents as mentioned in enrolment Form.
« Registered form — duly completed
- Passport-size photo

ICMALI Social Auditors Organisation 31 www.saoicmai.in
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Copy of proof of residence
Self — attested copy of Aadhar card, PAN card and Passport (if available).
Copies of documents in support of educational qualifications, professional Qualification, Experience, and Social Auditors

examination

Copy of proof of payment of Admission/Enrolment Fee and Annual Fee

Copy of Self Declaration, the format of the same is annexed with the Enrolment form (Annexure — 1).

Verifying Qualification and Experience
Copies of documents demonstrating qualification, employment and practice as —
o Cost and Management Accountant enrolled with the Institute of Cost Accountants of India.

Company Secretary enrolled with the Institute of Company Secretaries of India,

Chartered Accountant enrolled with the Institute of Chartered Accountants of India and/or empaneled with the Comptroller
& Auditor General of India.
Graduate / Post-Graduate from universities recognized by the University Grants Commission (UGC).

Requisite experience of minimum of 3/6 years in the development sector

Copies of certificate of employment from the employer(s), specifying the period of such employment.

Before registering a person as its Member ICMAI SAQ is required to verify the following:

« Whether the applicant holds requisite qualifications & experience as indicated above.

o Whether the applicant holds valid Certificate of Practice if he is a Cost and management Accountant, Chartered
Accountant, or Company Secretary.

« Whether the applicant have attended a course at the National Institute of Securities Markets (NISM) and received a
certificate of completion after successfully passing the course examination.

o Whether the individual/firm/institution holds requisite social sector experience in providing assurance of non-financial
information. (e.g., nutrition, education, health, water & sanitation, energy conservation, environment and climate change,
etc.)

o Whether the firm/institution has required number of partners/employees meeting the criteria for being social auditor and has
a track record of minimum three years for conducting social impact assessment.

« Whether any disciplinary proceedings are pending, or any disciplinary action has been taken at any time in the preceding
three years against the professional member or firm/institution by the ICMAI, ICAI, ICSI, any SRO or any other
regulator.

o Whether ICMAI, ICAIL, ICSI, any SRO or any other regulator has initiated any criminal proceeding against the
professional member or firm/institution and is pending for disposal?

« Whether the professional member/ person had an unblemished service with the last employer if he was in employment? The
applicant must submit a conduct certificate from his last employer.

External Verification
The applicants’ particulars are sent to verifying authority (ICMAI / ICAI/ICSI) to verify the following:
« Confirmation on verification of Membership Number provided by the Member
« Date of enrolment as member
o Number of years as member, whether he is continued to be member since his enrolment
 Information on whether the Member has ever been found Guilty of Misconduct. If his Membership was removed.
o COP Date
o COP Number
« Firm No.

o Firm Name
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« Years of Experience in Practice

« Whether the member is in full-time practice or part-time practice?

o Whether the Member has been in Practice continuously? If not, please mention the block of period during which the
Member was in practice and the block of period for which Practice was discontinued

(e) After examination of the application, ICMAI SAO shall give an opportunity to the applicant to remove the deficiencies, if
any, in the application.

(f) ICMAI SAO may require an applicant to submit additional documents, information, or clarification that it deems fit, within
reasonable time.

(g) ICMAI SAO may reject an application if the applicant does not satisfy the criteria for registration or does not remove the
deficiencies or submit additional documents or information to its satisfaction, for reasons recorded in writing.

(h) The rejection of the application shall be communicated to the applicant stating the reasons for such rejection, within thirty
days of the receipt of the application, excluding the time given for removing the deficiencies or presenting additional documents
or clarification by the ICMAI SAQ, as the case may be.

(i) The acceptance of the application shall be communicated to the applicant, along with the registration number.

Issuance of Certificate of Enrolment/Registration

Upon successful registration, Applicant is issued certificate of registration within 7 working days from the date of registration
with ICMAI SAO (through courier and via mail)
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Details regarding Social Auditors Examination
conducted by NISM

(] ..l][|||||||

ICMAI Social Auditors Organisation
(A Section 8 Company promoted by The Institute of Cost Accountants of India)
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Social Auditors Certification Examination

The examination aims to create a pool of social auditors who would assess the impact of social interventions of various social
enterprises who raise funds through the Social Stock Exchange platform.

Examination Objectives
On successful completion of the examination the candidate should:

« Know the basics of social auditing, Code of conduct of Social Auditors.
« Understand the general concepts related to social stock exchange, social audit and social impact assessment.
« Know the Social Impact Reporting disclosures and regulations.

Assessment Structure
The examination consists of 85 multiple-choice and 3 case-based/caselet questions (each case having 5 questions) totaling to 100
marks. The assessment structure is as follows:

Multiple Choice Questions|[85 questions of 1 mark each] 85*1 =85
Case-based Questions|3 cases (each cases with 5 questions of 1 mark each] 3*5*1 =15

The examination should be completed in 2 hours. The passing score for the examination is 60. There shall be negative marking
of 25 percent of the marks assigned to a question.

Test Details

Name of Module: NISM Series XXIII: Social Auditors Certification Examination

~ 85 multiple-choice and 3 case-based/caselet questions (each case having 5 questions) totaling to 100 marks.

* Negative marking — 25% of the marks assigned to the question.

+ Payment Gateway Charges extra.

# Passing Certificate will be issued only to those candidates who have furnished/ updated their Income Tax Permanent Account
Number (PAN) in their registration details.
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Frequently Asked Questions (Social Auditors)

1. Who can take NISM-Series-XXIII: Social Auditors Certification Examination?
The following persons can take NISM-Series-XXIII: Social Auditors Certification Examination:

« Individuals registered as social auditors
« Employees of Social audit firm
 Students pursuing social work and interested in gaining more knowledge in Social Audit

2. How can I register for NISM-Series-XXIII: Social Auditors Certification Examination?

Candidates can register at https://certifications.nism.ac.in/nismaol/

After successful registration, candidates may select a test centre, date and time slot of their choice on the Test Administrator
website. Candidates are required to follow further instructions available on the Test Administrator websites.

3. What is the fee structure?
The fees for “NISM-Series-VIII: Social Auditors Certification Examination” is Rupees One Thousand Five Hundred only (Rs.
1500/-) plus applicable GST.

4. What is the assessment structure?
The examination will be of 100 marks, will have 100 questions, and should be completed in 2 hours. There will be negative
marking of 25% of the marks assigned to a question. The passing score for the examination is 60%.

5. Is there a study material available for preparing for this examination?
You will receive a soft copy of the workbook/study material after enrolment for the examination. For non-receipt of a soft copy
of the workbook/study material, you may contact NISM at: certification(@nism.ac.in

6. Do I have to pay for the study material?
You will receive a soft copy of the workbook/study material free of cost after enrolment for the examination. Candidate can buy
printed workbooks from Taxmann Publications Private Ltd.

Visit https://www.taxmann.com/bookstore to place your orders for NISM workbooks.
If you prefer to order by phone, please call your nearest store directly to place your order. Click here to get the details of your
nearest store.

7. I have passed NISM Social Auditors Certification Examination, when will I receive the certificate?
Only the candidates who have produced their Income Tax Permanent Account Number (PAN) during registration would receive
the NISM Certificate within two weeks of appearing for the examination.

Candidates who produced other identification proofs would not receive the NISM certificate. They would receive only the
temporary mark sheet at the end of the examination.

8. I have not provided my PAN information at the time of taking the certification examination. How do I obtain the certificate?
Candidates who have not provided their PAN information during registration may upload the same from their candidate
dashboard from NISM’s portal. After receiving and verifying PAN details, the candidate will receive the certificate from the
Test Administrator they have registered with. No additional payments are necessary for obtaining the certificate.
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9. I have passed NISM Social Auditors Certification Examination and also provided PAN details, however I have not received a
certificate. Whom should I contact?
For non-receipt of certificate contact: certification@nism.ac.in

10. What is the validity period of the certificate?
The certificate will be valid for 3 years from the date of the examination.

11. Can I request for re-evaluation of NISM Certification Examinations?
NISM Policy on Re-evaluation of performance of candidates appearing for Certification Examination and resolution of doubts
about the questions forming part of such examination, if any.

“No re-evaluation of the performance of candidates appearing for Certification Examination conducted by NISM (Mandatory
& Non-Mandatory examination) is permitted since the assessment of answers, with respect to Certification Examinations
questions which are in the nature of the selection of only one correct answer from multiple choices offered, is carried out in an
objective manner by in-built system architecture created for Certification Examination without any scope for human
intervention and subjectivity element. Also, considering the examination structure, no disclosure of the questions and/or answers
is permitted as it will violate the confidentiality of the question bank, which is the essence of the examination.

In view of the above, no communication regarding re-evaluation, etc. will be entertained/serviced by NISM.” Subject to the
above request/s received from a candidate for resolution of doubts about a question forming part of such examination will be
considered as per the following policy.

(1) Candidate’s request/s will be considered only when he/she specifically mentions particular question or two which he/she thinks
contain errors. Claims/ to recheck more than two questions shall normally be not permitted unless substantive material is
provided by the candidate as to why he/she considers errors in such questions. In no case, claim/s to recheck all the questions
appeared in his/her question paper shall be entertained.

(2) No request/s to disclose/discuss question/s and/or their answers shall be entertained as disclosure of the question/s will violate
the essence of the question bank viz. breach the confidentiality/secrecy of the Question bank.

(3) Only those request/s made on-the-spot (before leaving the test center) will be considered for verification.

(4) When a valid request is received from a candidate at the Test Centre, it shall be forwarded by the respective TA to NISM.
NISM’s team will look into claim relating to the contested question/s to verify whether there is a mistake in the question or
answer. If it is prima facie found that the question or answer contains a mistake, no score will be computed and consequently no
score card will be issued then at the Test Centre.

(5) Such matter will then be escalated with the question / answer to the Committee with the details of the nature of error, the
correct version of the question or contested correct answer and system recognized correct answer. The Committee, after due
diligence and proper scrutiny, will arrive at a conclusion whether the claim made by a candidate in relation to a question or
answer is right. Such conclusion will be recorded in writing and put up for formal approval to the authority of NISM.

(6) Score computation, kept in abeyance as per point 4, shall be carried based on the approval as per point — 5. Such score card
will then be issued to the candidate by TA/NISM.
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(7) Even though NISM endeavours best efforts and has put in place a robust mechanism to review its question bank
intermittently, attributable to continuous changes taking place emanating from dynamics of the market, encompassing products
and features, and its regulatory framework, there is a possibility of inadvertently escaping some updation and/or escaping
indirect impact on some question/answer. Therefore, to take care of such eventuality, the above process of entertaining request
from the candidate in relation to the question/answer is put in place.

(8) The above policy and process will be subject to review from time to time and shall be binding and final in relation to any
claim and/or matter when disposed off with the approval of the authority of NISM.
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GUIDELINES FOR ARTICLES

The articles sent for publication in the journal “The Social Auditor” should conform to the following
parameters,
which are crucial in selection of the article for publication:
« The article should be original, i.e. Not Published/ broadcasted/hosted elsewhere including any website.
« A declaration in this regard should be submitted to ICMAI-SAQO in writing at the time of submission
of article.
- The article should be topical and should discuss a matter of current interest to the
professionals/readers.
« It should preferably expose the readers to new knowledge area and discuss a new or innovative idea
that the
- professionals/readers should be aware of.
« The length of the article should not exceed 2500-3000 words.
« The article should also have an executive summary of around 100 words.
« The article should contain headings, which should be clear, short, catchy and interesting.
« The authors must provide the list of references, if any at the end of article.
« A brief profile of the author, e-mail ID, postal address and contact numbers and declaration regarding
the originality of the article as mentioned above should be enclosed along with the article.
« In case the article is found not suitable for publication, the same shall be communicated to the
members, by e-mail.

trainee@rvoicmalin

Disclaimer:

The information contained in this document is intended for informational purposes only and does not
constitute legal opinion, advice or any advertisement. This document is not intended to address the
circumstances of any particular individual or corporate body. Readers should not act on the information
provided herein without appropriate professional advice after a thorough examination of the facts and
circumstances of a particular situation. There can be no assurance that the judiciallquasi-judicial
authorities may not take a position contrary to the views mentioned herein.

trainee@rvoicmaiin
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	Impact Investing : Making a Difference and a Profit
	CMA (Dr.) S K Gupta Chief Executive Officer - ICMAI Social Auditors Organisation
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	More than $400 billion is managed in accordance with the Impact Principles, the market standard for how to manage an investment portfolio for impact. Many of these investors use the Joint Impact Indicators to measure and report on progress.
	Why impact investing?
	“The defining challenge of the 21st century will be to transform the system governing markets so that they work for, rather than against, sustainability” – One Planet Business: Creating Value Within Planetary Limits .Impact investing challenges the long-held views that social and environmental issues should only be addressed by governments and philanthropists, and that market investors should focus exclusively on achieving financial returns. The impact investing market offers diverse opportunities for investors to advance social and environmental solutions through investments that produce both financial and impact returns. The adoption of the SDGs and the launch of the Financing for Development agenda in 2015 has given a strong boost to impact investing. The need to achieve SDGs- which will require $5-7 trillion/year of financing - has changed the conversation around impact from project level impacts, often in small social enterprises, to how to achieve impact at scale.
	Specifically, the focus on the SDGs has raised the sights of impact investors beyond project-level impacts towards systemic impacts which can move the needle on the SDGs. At the same time, the Financing for Development Agenda for the SDGs has brought a wider range of fund managers and investors to the table, wanting to ensure that their investments are aligned with the SDGs.

	What are the types of impact investing?
	There are many different ways to invest for social or environmental impact or both. Here are a few common ones:

	Approaches to Impact investing
	Impact investment is an umbrella category of investment strategies designed for dual return—both financial and social/environmental—but there are many ways to approach this strategy.
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	What are the benefits of impact investing?
	Impact investing offers a variety of benefits—some quantifiable and tangible, others less so but still important. Here’s a sample of the benefits of impact investing:
	It’s also important to note that investing for impact doesn’t necessarily mean you have to compromise financial returns. Numerous studies have looked at the performance of impact investments and found that investing in sustainability has usually met, and sometimes exceeded, the performance of traditional investments.

	Growing Interest and Variety
	Big investment banks are also taking note. Goldman Sachs, for example, has jumped on the impact investing bandwagon. In 2014 it rolled out its GS Social Impact Fund, which deploys capital toward the physical, social, and economic revitalization of disadvantaged communities across the U.S. The fund’s investment strategy is to addresses social challenges and to mobilize new sources of private capital into the social impact arena while also providing its investors with a financial gain.
	In addition, Goldman Sachs has invested  in  communities
	across the United States, supporting a wide variety of development and revitalization projects such as investments in affordable housing construction, job creation, quality education, healthcare facilities, small businesses, and more.
	The Rockefeller Foundation was one of the first foundations to experiment with social impact bonds in conjunction with the Global Impact Investing Network (GIIN), a non -profit organization dedicated to increasing the effectiveness of impact investing. The foundation also funded the development of metrics to measure the performance of these social enterprises and impact investing funds.
	With the guidance of the Rockefeller Foundation, some of the biggest U.S. investment banks, including Goldman Sachs Group, Inc.JPMorgan Chase & Co, and Bank of America Corp, have created social impact bonds that have been applied to issues such as early childhood education, affordable housing, and prison rehabilitation programs.
	With investor demand for impact investing products continuing to rise as the idea becomes more mainstream, several financial institutions, such as Morgan Stanley , Merrill, and UBS Group, have also been developing impact-investing platforms that their wealth advisors can tap when clients request impact investment funds geared toward a certain cause
	More and more opportunities will continue to open up for investors seeking to align their own financial futures with their desire to make a difference in the world. For now, though, most scalable impact investing options are still geared to wealthier investors.

	Conclusion
	Impact investing is a strategy by which capital is leveraged in ways that are designed to achieve positive social or environmental change while also generating a financial return for the investor. The availability of impact investing has challenged the traditional view that social and environmental issues should only be addressed by  philanthropic  donations , while   market  investments
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	should exclusively focus on generating financial returns. By providing capital to address the world’s pressing challenges, impact investments can achieve both charitable and financial goals.
	As concerns about scarcity and inequality become increasingly urgent, many investors are eager to generate both business and social returns—to “do well by doing good.” One avenue is impact investing: directing capital to ventures that are expected to yield social and environmental benefits as well as profits. But there’s a problem: Although the business world has several universally accepted tools, such as the internal rate of return, for estimating a potential investment’s financial yields, no analogue exists for evaluating hoped-for social and environmental rewards in dollar terms. Forecasting gains is too often a matter of guesswork.
	The desire to meld investments and social responsibility is growing at a fast pace among the rich and not-so-rich. And the groundwork has been laid for the creation of numerous products to meet the demand of a new generation of socially conscious investors. As long as such investments produce competitive returns—both financial and social—their popularity will only grow.
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	Introduction
	Research Objectives
	he rise of Environmental, Social & Governance (ESG) reporting reflects a paradigm shift in how corporations operate ,  prioritizing  sustainability
	and ethical practices. In India, this trend has gained significant momentum, driven by heightened awareness among investors, consumers, and regulators regarding corporate responsibility and sustainable development. However, alongside this positive movement lies the dark shadow of greenwashing-the practice of companies misleading stakeholders about their environmental initiatives, often exaggerating their sustainability efforts to enhance their reputation or attract investment.
	Greenwashing not only undermines the credibility of genuine sustainability initiatives but also poses significant risks to various stakeholders. Investors may make decisions based on inflated claims, consumers may feel deceived by misleading product information, and communities may face adverse environmental impacts due to corporate negligence disguised as sustainable practices. This paper aims to explore the rise of greenwashing within India's ESG reporting landscape, examine its impact on stakeholders, and discuss the mechanisms available to combat this practice.
	The increasing adoption of ESG reporting by Indian companies raises critical questions about the integrity of these reports. Are corporations genuinely committed to sustainability, or are they merely engaging in greenwashing? As the regulatory framework evolves and stakeholders demand greater transparency, it becomes imperative to address these concerns and foster a corporate culture that prioritizes genuine sustainability over superficial compliance.

	Literature Review
	The Concept of Greenwashing
	Greenwashing is defined as the act of misleading consumers regarding the environmental practices of a company or the environmental benefits of a product or service (Delmas & Burbano, 2011). It is often characterized by marketing efforts that exaggerate the sustainability of products while failing to substantiate such claims with verifiable evidence. This practice has gained notoriety in recent years, particularly as consumers become more conscious of environmental issues and demand greater corporate responsibility.
	In the Indian context, greenwashing has emerged as a significant concern amidst the growing trend of ESG reporting. As companies scramble to align with global sustainability standards, some have resorted to greenwashing to present a favorable image without making substantial changes to their operations (Lyon & Montgomery, 2015). The consequences of such practices are profound, leading to erosion of trust among consumers and investors, which can ultimately affect a company's financial performance and long-term sustainability.
	The Rise of ESG Reporting in India
	India has witnessed a surge in ESG reporting, driven by regulatory initiatives and market pressures. The Securities and Exchange Board of India (SEBI) has introduced the Business Responsibility and Sustainability Reporting (BRSR) framework , mandating listed companies  to   disclose   their   ESG   performance .  This
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	Findings and Discussion (Case Studies)
	Impact of Greenwashing on Stakeholders
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	Regulatory and Governance Framework
	The regulatory framework governing ESG reporting in India has evolved significantly in recent years, with initiatives like the BRSR aimed at promoting transparency and accountability. However, the challenge remains in ensuring that companies adhere to the spirit of these regulations rather than engaging in superficial compliance. 1.  Business Responsibility and Sustainability Reporting (BRSR) : The BRSR framework,introduced by SEBI, mandates listed companies to disclose their ESG performance. While this represents a positive step towards enhancing corporate accountability, the effective
	ness of this framework depends on rigorous enforcement and oversight. Companies must be held accountable for their claims, with penalties for misleading disclosures acting as deterrents against greenwashing. 2. Strengthening Corporate Governance : Effective corporate governance is crucial in combating greenwashing. Companies must establish robust governance structures that prioritize transparency and accountability. This includes appointing independent sustainability officers and ensuring clear lines of responsibility for ESG reporting. As observed in the cases of Wipro and Infosys, strong governance frameworks enhance corporate commitment to genuine sustainability. 3. The Role of Third-Party Audits : Independent third-party audits play a critical role in verifying the accuracy of ESG disclosures. By making such audits mandatory for significant players, the corporate sector can demonstrate its commitment to transparency and integrity. This approach not only enhances the reliability of ESG reports but also provides stakeholders with the confidence needed to make informed decisions.

	Government of India Initiatives to Combat Greenwashing and Enhance ESG Reporting
	The Government of India has recognized the importance of sustainability and corporate responsibility in the context of global climate change and environmental degradation. To this end, several initiatives have been launched to promote transparency in Environmental, Social, and Governance (ESG) reporting, enhance corporate accountability, and combat the rising trend of greenwashing. These initiatives reflect a commitment to fostering a sustainable business environment that aligns with national and global sustainability goals.
	1. Business Responsibility and Sustainability Reporting (BRSR)
	The Business Responsibility and Sustainability Reporting (BRSR) framework, introduced by the Securities and Exchange Board of India (SEBI) in 2021, marks a significant step towards mandating transparency in corporate sustainability disclosures. This framework requires listed companies to provide detailed reports on their ESG performance, covering aspects such as environmental impact, social responsibility, and governance practices.
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	PROCEDURE FOR REGISTRATION OF A MEMBER WITH ICMAI SAO
	ICMAI Social Auditors Organisation
	(A Section 8 Company promoted by The Institute of Cost Accountants of India)
	www.saoicmai.in

	THE SOCIAL IMPACT ASSESSOR


	PROCEDURE FOR REGISTRATION OF A MEMBER WITH ICMAI SAO
	Eligibility Criteria for Social Auditor A.  An Individual if he
	B.  A Firm/Institution that has partners/employees who meet with the criteria for being a social auditor and has a track record of minimum three years for conducting social impact assessment.

	Eligibility Qualification & Experience for Social Auditor
	No individual shall be eligible to be registered as a Social Auditor if he:-
	Provided that if a person has been convicted of any offence and sentenced in respect there of to imprisonment for a period of seven years or more, he shall not be eligible to be registered;
	Explanation: For determining whether an individual is fit and proper ICMAI SAO may take account of any consideration as it deems fit, including but not limited to the following criteria-
	Procedure for Enrolment as a member Entry of Application : Entry for application received for registration of social auditor is to be made in a register maintained by ICMAI SAO followed by stamping of application mentioning date of reception it. Acknowledgement of Application : Every application received is to be acknowledged to the applicant within 7 working days of its receipt via mail. One Time Enrolment fee : Rs. 3,000/- Plus GST @18%  Membership fees : Rs. 5,000 plus GST @18% for three years

	Internal Verification of application along with fee and supporting documents as mentioned in enrolment Form.
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	Verifying Qualification and Experience Copies of documents demonstrating qualification, employment and practice as –
	Before registering a person as its Member ICMAI SAO is required to verify the following:
	External Verification The applicants’ particulars are sent to verifying authority (ICMAI / ICAI/ICSI) to verify the following:
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	(e) After examination of the application, ICMAI SAO shall give an opportunity to the applicant to remove the deficiencies, if any, in the application. (f) ICMAI SAO may require an applicant to submit additional documents, information, or clarification that it deems fit, within reasonable time. (g) ICMAI SAO may reject an application if the applicant does not satisfy the criteria for registration or does not remove the deficiencies or submit additional documents or information to its satisfaction, for reasons recorded in writing. (h) The rejection of the application shall be communicated to the applicant stating the reasons for such rejection, within thirty days of the receipt of the application, excluding the time given for removing the deficiencies or presenting additional documents or clarification by the ICMAI SAO, as the case may be. (i) The acceptance of the application shall be communicated to the applicant, along with the registration number.
	Issuance of Certificate of Enrolment/Registration Upon successful registration, Applicant is issued certificate of registration within 7 working days from the date of registration with ICMAI SAO (through courier and via mail)
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	Social Auditors Certification Examination
	The examination aims to create a pool of social auditors who would assess the impact of social interventions of various social enterprises who raise funds through the Social Stock Exchange platform.
	Examination Objectives On successful completion of the examination the candidate should:
	Assessment Structure The examination consists of 85 multiple-choice and 3 case-based/caselet questions (each case having 5 questions) totaling to 100 marks. The assessment structure is as follows:
	Multiple Choice Questions[85 questions of 1 mark each]                                                                                         85*1 = 85  Case-based Questions[3 cases (each cases with 5 questions of 1 mark each]                                                           3*5*1 = 15  The examination should be completed in 2 hours. The passing score for the examination is 60. There shall be negative marking of 25 percent of the marks assigned to a question.
	Test Details Name of Module: NISM Series XXIII: Social Auditors Certification Examination ~ 85 multiple-choice and 3 case-based/caselet questions (each case having 5 questions) totaling to 100 marks. * Negative marking – 25% of the marks assigned to the question. + Payment Gateway Charges extra. # Passing Certificate will be issued only to those candidates who have furnished/ updated their Income Tax Permanent Account Number (PAN) in their registration details.
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	Frequently Asked Questions (Social Auditors)
	1. Who can take NISM-Series-XXIII: Social Auditors Certification Examination? The following persons can take NISM-Series-XXIII: Social Auditors Certification Examination:
	2. How can I register for NISM-Series-XXIII: Social Auditors Certification Examination? Candidates can register at https://certifications.nism.ac.in/nismaol/ After successful registration, candidates may select a test centre, date and time slot of their choice on the Test Administrator website. Candidates are required to follow further instructions available on the Test Administrator websites.
	3. What is the fee structure? The fees for “NISM-Series-VIII: Social Auditors Certification Examination” is Rupees One Thousand Five Hundred only (Rs. 1500/-) plus applicable GST.
	4. What is the assessment structure? The examination will be of 100 marks, will have 100 questions, and should be completed in 2 hours. There will be negative marking of 25% of the marks assigned to a question. The passing score for the examination is 60%.
	5. Is there a study material available for preparing for this examination? You will receive a soft copy of the workbook/study material after enrolment for the examination. For non-receipt of a soft copy of the workbook/study material, you may contact NISM at: certification@nism.ac.in
	6. Do I have to pay for the study material? You will receive a soft copy of the workbook/study material free of cost after enrolment for the examination. Candidate can buy printed workbooks from Taxmann Publications Private Ltd.
	Visit https://www.taxmann.com/bookstore to place your orders for NISM workbooks. If you prefer to order by phone, please call your nearest store directly to place your order. Click here to get the details of your nearest store.
	7. I have passed NISM Social Auditors Certification Examination, when will I receive the certificate? Only the candidates who have produced their Income Tax Permanent Account Number (PAN) during registration would receive the NISM Certificate within two weeks of appearing for the examination.
	Candidates who produced other identification proofs would not receive the NISM certificate. They would receive only the temporary mark sheet at the end of the examination.
	8. I have not provided my PAN information at the time of taking the certification examination. How do I obtain the certificate? Candidates who have not provided their PAN information during registration may upload the same from their candidate dashboard from NISM’s portal. After receiving and verifying PAN details, the candidate will receive the certificate from the Test Administrator they have registered with. No additional payments are necessary for obtaining the certificate.
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	GUIDELINES FOR ARTICLES
	The articles sent for publication in the journal “The Social Auditor” should conform to the following parameters, which are crucial in selection of the article for publication:
	The article should be original, i.e. Not Published/ broadcasted/hosted elsewhere including any website.
	A declaration in this regard should be submitted to ICMAI-SAO in writing at the time of submission of article.
	The article should be topical and should discuss a matter of current interest to the professionals/readers.
	It should preferably expose the readers to new knowledge area and discuss a new or innovative idea that the
	professionals/readers should be aware of.
	The length of the article should not exceed 2500-3000 words.
	The article should also have an executive summary of around 100 words.
	The article should contain headings, which should be clear, short, catchy and interesting.
	The authors must provide the list of references, if any at the end of article.
	A brief profile of the author, e-mail ID, postal address and contact numbers and declaration regarding the originality of the article as mentioned above should be enclosed along with the article.
	In case the article is found not suitable for publication, the same shall be communicated to the members, by e-mail.

	Disclaimer: The information contained in this document is intended for informational purposes only and does not constitute legal opinion, advice or any advertisement. This document is not intended to address the circumstances of any particular individual or corporate body. Readers should not act on the information provided herein without appropriate professional advice after a thorough examination of the facts and circumstances of a particular situation. There can be no assurance that the judicial/quasi-judicial authorities may not take a position contrary to the views mentioned herein.
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