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Introduction

As a global valuation standard setter, the
International Valuation Standards Council
(IVSC) considers opinions from valuation
stakeholders around the world. The global
debate on sustainability and Environmental,
Social and Governance (ESG) issues
continues to garner considerable attention,
including, for example, whether investors
should consider these factors when pricing
assets and investments.

To the extent such factors are influencing
asset values, stakeholders need to be able
understand the extent to which they are
being captured in the underlying valuations.
In this context, the IVSC has sought through
its annual survey to assess the state of the
market on ESG factors and their relevance in
the valuation of assets and businesses across
geographies and valuation specialisms.

These factors, once considered peripheral,
have moved to the forefront of discussions
among investors, regulators, and valuation
professionals in some markets. However,
perspectives are divergent with jurisdictions
and asset classes moving at different
speeds and in different directions. Political
polarisation in some areas of the world has
also led some stakeholders to avoid the
use of the term 'ESG, focusing instead on
'sustainability’ to encapsulate similar factors.

This paper presents an analysis of the survey
responses, highlighting the consistent
themes, surprises and challenges. While the
concepts of 'ESG' and ‘sustainability’ overlap,
they are not necessarily the same. However,
for simplification purposes, henceforth these
terms may be used interchangeably.
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Survey Overview

The IVSC ESG survey of valuation providers
ran between 28th March 2024 and 31st May
2024, with responses being received from

542 survey participants from 85 countries.
Since not all the questions were mandatory
the number of responses varies between
questions. The charts throughout this report
indicate the number of responses received
for each survey question to assist the reader
in interpreting the data. In instances where
not all respondent replied, statistics (and
proportion of responses) are based solely
on those who replied. In addition, some
questions allowed the respondent to select
multiple options, which means that, for such
questions, the number of responses may
exceed the number of respondents who
answered the question.
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The IVSC ESG survey
ran between 28th
March and 31st May
2024, with responses
received from 542
participants from 85
countries.

Based on a survey of valuation professional service providers.
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Chart 1: In which geography are you located? (542 respondents)

Geographic coverage was well balanced.
The majority of respondents were located
in Europe (28%), closely followed by North
America and Asia-Pacific (both at 25% each).
The balance is comprised of Central & South
America and Africa & Middle East, with equal
weights (11% each). Notably, the fact that
responses came from stakeholders located in
85 countries is a testament to the global reach

Central America

5%

East Asia
5%

Europe
28%

of the IVSC and the interest that this topic
generates. Chart 1 provides a more granular
detail on the geographic distribution of the
survey respondents. The three countries with
the highest number of respondents were
the United States (24%), India (9%) and Italy
(6.8%).



The survey conducted by the IVSC drew
responses from valuation professionals who
focus their valuation work on various regions and
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markets (Africa: 9%, Asia: 19%, Americas: 30%,
Europe: 27%, Middle East: 5%), with 9% having a
global focus. [See Chart 2]

5%

Africa Americas Asia Europe Global

Valuation focus spread across a variety of
areas, with business valuation and intangible
respondents accounting for over half of total
responses. Tangible assets represented just over
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. Chart 2: In which markets do
| you work? (417 respondents, 499
Middle East responses)

a quarter of respondents (26%). Unsurprisingly,
several respondents perform or review valuations
in multiple asset classes. [See Chart 3]
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Experience levels varied, with respondents the field. Notably of those who replied to this
questionnaire, almost half (44%) had over 20

years of experience. [See Chart 4]

ranging from those with less than five years of
experience to those with over two decades in
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Chart 4: How many years of
valuation experience do you have?
(402 responses)
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Respondents performed or reviewed valuations being the most common (26%) [See Chart 5].
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Analysis and Key Findings

1. ESG Awareness and
Integration

The survey revealed that while there is a growing
awareness of ESG factors among valuation
professionals, the degree of integration into
valuation practices remains varied. As illustrated
in Chart 6, only 30% of respondents commented
that they always or very frequently consider ESG/
Sustainability factors within their valuation and
valuation reports. This may be because ESG/
sustainability considerations in valuations are still
in their infancy or simply that many valuers do
not consider them to be material variables in the

valuation and therefore not worthy of separate R espon den ts
consideraton. from Europe show
higher levels of
ESG integration
SurveYRQEBpes The survey ficlicedigilistons on compared to those

the respondents’ awareness of ESG factors, their f h "
integration into current practices, the challenges rOm Ot er I'eglOnS Or

encountered, and the types of professional

development being undertaken. CO Un tfieS.

Question: To what extent are you currently considering ESG/
Sustainability factors within your valuation and valuation reports?
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Chart 6: To what extent are
you currently considering ESG/
Sustainability factors within your

Always Very Frequently Occassionally Rarely

Notably, respondents from Europe show higher
levels of ESG integration compared to those
from other regions or countries such as the
United States. For example, in Europe just over
a third of respondents rarely (12%) or very rarely
(24%) consider ESG factors in valuations. This
means the majority of European respondents are
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reflecting ESG factors in their valuations, even if
only occasionally. [See Chart 6A]

In contrast, the vast majority (80%) of U.S.
respondents rarely (24%) or very rarely (56%)
consider ESG factors in valuations. [See Chart
6B]
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Chart 6a: Europe - To what extent
are you currently considering ESG/
Sustainability factors within your
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Chart 6b: USA - To what extent
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The U.S. respondents took a different approach,
rarely considering ESG factors when compared
not just with Europe, but also the Rest of the
World (ie, excluding Europe and the United
States). Although divergence exists, these other
markets appear to be more aligned with Europe
[see Chart 6C].
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The cause of this is unclear but may be linked to
the regulatory environment existing in different
jurisdictions, with Europe leading the way on the
consideration of ESG factors.
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Chart 6c: Rest of the World - To
what extent are you currently
considering ESG/Sustainability
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Very Rarely factors within your valuation and
valuation reports? (254 responses)
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2. Challenges in ESG
Integration

Respondents identified several challenges in
incorporating ESG factors into valuations. The
most frequently cited challenge was the lack of
standardised metrics for measuring ESG impacts.
Valuation professionals expressed difficulty in
quantifying the effects of ESG factors, particularly
social and environmental components, which are
often seen as difficult to quantify, lacking data or
speculative.

Range of frameworks, guidelines, methods or
reporting standards used

Although there was no dominant ESG framework
used for the valuation of Corporates, the
IFRS Foundation's International Sustainability
Standards Board (ISSB) appear to be gaining
some traction (17%). [See Chart 7]

According to the IFRS Foundation, 30 jurisdictions
representing nearly 57% of global GDP and
over 40% of global market capitalisation have
already decided to use or are taking steps
to introduce ISSB standards in their legal or
regulatory frameworks. This includes for example,
Australia, Brazil, China, and Japan. Some of these
jurisdictions are developing their own standards

but aligning them with ISSB standards!

The second most used framework (for those who
use one) was the EU Taxonomy at 10%.

However, almost a quarter of these respondents
(23%) found none of the existing frameworks
useful when incorporating ESG factors for the
valuation of Corporates.

No overarching framework, guideline, method
or reporting standard used by valuers

From a valuation standpoint, a standardised
sustainability  disclosure framework across
countries is crucial if ESG factors are to be
consistently incorporated into the valuation
exercise. The disparate responses for corporate
valuations, [Chart 7] is therefore a cause for
concern.

1 IFRS Foundation, “Progress on Corporate
Climate-related Disclosures—2024 Report, November
2024, Available here: https://www.ifrs.org/content/dam/
ifrs/supporting-implementation/issb-standards/pro-
gress-climate-related-disclosures-2024.pdf.




However, when incorporating ESG/Sustainability
factors in the valuation of investments and
portfolios, GRESB (formerly known as Global
Real Estate Sustainability Benchmark) is being
used by 29% of respondents. [See Chart 8]

GRESB provides ESG benchmark data for real
estate and infrastructure investments across
the world. Real estate is an area where energy
efficiency and other environmental regulation has
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Access the full report:

www.ivsc.org/esg-survey-2024/



